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g | L FETITE! FEETAT ATHT FOTPT AR THAET e O AGAET HE a5 e A g ) wd e seitae
AT AFETH & (30 TRTIT) FTET 9¢ @E T g0 (Deferred Tax Assets) U1 T4 9161 Fraar famawm

T A AT 92 AT FEEE |
20787 207778

Agsets Liabilities Met AsseTs Lishilities Net
495 200 945 - 493 200,983 - 434 673 80% - | 434.673,909
. . - 434,673,500 - N

Particulars

Pravizion for Gratuity -
Az per Financial Sratemeants 495,200,985
Less: Tax Base - - - - - - -
Provigion for Leave Encashment - 386,385,199 - 386,386,299 - 343.808,33) - 343,808,531
Az per Financial Sratetnents 186,386,559 - - - 343,808,551 - -
Less: Tax Base - - - -
Provigion for Loss in Other Asged - 67310 - TET.310 -
Az per Financial Sratements TeT 310 - - - Q01210
Legs: Tax Bage - . - -
Loan Loss Provisien - - - -
Az per Finaneial Sratements 1.454.152.113 445 541 647 - 448541647 T15.011.205
Legs: Tax Rage 1005650466 - - - TL5011.205
Fieed Assets - - - - - - -
Az per Fingncial Sraternents 50,500471 IA67234 - FAET 2| 47,479,085 472,261 - 472261
Less: Tex Base 53,907,704 . - 48.151,326 - -
Fapenses nof written off - - -
Ag per Financial Sratements - - - -
Less: Taw Base - - -
Totel of Assetzs & Lighilities - 1,334.363.573 - 1,334 463,575 - TTRE55911 - 774235911

BO12ID - 01,210

0 - 0

Dieferred Tax Assets (Linhilities) - 400309072 - 400,308,072 - 233956773 - | 233,956,773
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Swabalamban Laghubitta Bittya Sanstha Ltd.
Cooparison of Unsudited and Andited Finaneial Siatements a0 of Fy 207879
Pr w000
AL per Ag per Andited Variance
5.Nu. Farficulars Lisawditedd Financial Reasnng fior Yariauce
Ananclal | Starewguty | IMAWowt T
1 Tetal Capits] ond Liokilitet (1.1 m 1.7} 22304805 TIRER.T22 14 15,083} =1.86%,
1.1 |Paickup Capital 1122170 1,290 496 168324 15.00%
L2 |Beserws and Swrplus 2354070 LT (635,009 2R ATe| afmw FEretTT @ AR e T RS
L3 Dekeninre snd Bomd
14 |Borrevings 5448108 S448.258 - %
1.5 Depmits {a-Ha) 11,980,523 11,590,533 - ki
a. Mambers 11,250,533 11,960,533 - 00
b Pablic - - -
1.6 |megme Tav Liakalkity - 8 -
1.7 |Orher Liabilities JE 1541414 5162 3A6%| apofremes faeim Ty TR ATOET T TS T T
9 a1 aeE ST EETEH
2 Tstad Aggers (2.1 62 2.7) 22,304,805 21,880,722 4 15,083) -1.86%
11 Cash & Bank Balamce 267451 1,305,035 1,137.584 387 95| P Pyeim Rrerwan e are=y &0 oA T SEEa |
2.2 Blimey ot call and Short Nygtice 915,683 {925, 085) 0%
13 |Investoenis 112,000 Loon {114,000} AR et ST TR T A AT S W TR
2.4 |Losng & Admnces 19,213,383 18658817 {554,573 LI | A TR gET WA ArETAl S WA WE T O
1.5 |Fized Asgety SO4=G 30,500 15 0L03% | gyt E=iET T P
2.6 |Moa Banking Adsels - - -
1.7 |Other Assare 1735795 1873380 137574 TR, =
ETEE |
3 Profii and Loss Accowni -
3.1 Trterest ineqne 2900915 1,504 398 8317} [
3.2 Inferes| Expemie 1233370 1233370 - 0%
E Mat Taterost Tncome (3.1-3.2) 1,667 545 1,661,028 6,517 [
3.3 |Pees, Commuzginn and (s cment 16213 122784 ST 1850 954 apafreger P P wfirerey st s sy
FEETEW |
34 |Crher Operaiiog Incoos 409505 {4,638 e i Py iR TR T e |
1.5 |Foreign Exchange Gain/Loss (Ned) -
E Todal Qperating Tngome [A+3.5+3.443.5) PN LERELE] 1983512 [LLLES 001 B
L6 |Sial Epenses 55,142 69618 (25,534) 19| aPen Agrelen g SAol e 9Te T e
3.7 |Oiher Operating Bxpenges 147 £33 138,123 (3,517} ErAEGEL e nE e ]
I Oiperating Prafit Before Provigien (B-3.6-3.7) 1,296,619 1,216,072 (R0, 54h) &%
1.8 |Provsiom for Poasile Logses 131,798 i 1B 407 383 122 T8ty Ty e e (T T AT AT ST S
o Prerer swand
r |Operating profii (C-3.5 D E2 476,891 (457,030} 05| afery SR EET AT WA ETE O T
1.9 |Mom Operating meoe Brpenges (MNet) - 37 w Q00
110 | Write Bock of Provisinn for Possiblc Loss 147,159 154 {147,055 CLOOY
£ |Prafii Prom Regular Aetivities (D4+3,0+3.10) L2000 477062 XTI ST o SRR T AR @ v T T
A1 | Exiraordnary lncome/Expeujey (Mel) 5 53 - 003
F Prafit Befiore Bopus and Tages (B#3.11) L2043 477018 {634,948} 3T 10% | 5%y emnr i wET HTETAT W] ST T T
312 |Pravision For 8 faff Banas 111206 47,711 h3455) <5710 wfiera Smmeefiem wet smeerdy el ST O T
A3 | Evevigion Fur Ta 3l 25T 138 BEG {161,368} ~33.748% | AT ST g HTETE AT S0 O T
G et ProfitLess (F-3.02 =313 700,40 100,514 (4 10,0851 -FB 35 fierar Smne o weT arsEplt AT ST o g

293t aifffas uftidce 2oLtT/Obe @




&

feefer <ivan féa

Taeeds ofda
Swabalamban Laghublitta Blttiya Sanstha Litd

L S g N w i G T wAT (T S

SWABALAMEAN LAGHUEBITTA BITTIYA SANSTHA LTD.
Central office, Kathmandu
UNAUDITED FINANCIAL RESULTS
As &t Ath Quarter (2079/03/52) of Fiscal Year 2078/79

Figpa. In MPR ("000}

. i . g Comasponding Previous
. This Quarter Ending P revio us Quarter Ending
5.No. Particulars ~ Year Quarter anding
[Ashadh and 2079 [Chaitra and 2078) {A=hadh end 2078)
1 Total Capital and Lishilities 22,304,805 21,477 305 19,155,262
11 Faid Up Capital 2,0 12,170 443,000
12 Resersa and Surplus 2254 070 1843, 62 1748,873
13 Dabanture and Bond - - -
14 Bamowings 5448230 5478852 A 515,235
15 Deposit (a+h) 1,990,533 1.624,082 623,003
a. Do mestic Surmenocy 14,980,533 ME24,082 1523003
b, Forpign Currency = -
16 Income Tax Liability - -
17 Other Linbilities 1480 743 1408030 1225 150
F Total Assets (2.1to 2.7) 22,304,205 21,477,285 19,155,262
21 Cash and Bank Balancs 267451 2,400 B4, 18
22 b oy &t Call and Short Notice 925,685 28,73 w3531
23 Iy e trmants T2 000 2000 2,000
24 Lavars and &dvances 13,213,380 B 565 586 7331083
25 Fiked Assats 50486 55201 A7 G9T
28 Haon Banking Assets, = = =
27 Other fssets 1Ak 1423938 140598
Upto Previous Upte Corresponding
2 Profit & Loss Account Upte This Quarter Ouartar Previows Year Quarter
aq Interest Incame 2,900,218 2,070,850 2ATE 123
az Interest Expense 1,233,370 1,099,777 1,023,858
A, Nat Intarast Incamae {3.1-3.2) 1,667,545 370,574 1,451,325
2.3 Fees, Commission and Discount 16,213 12,041 11.325
a4 Cthar Gperating Income 403 G35 209,410 358,663
s Fareign Exchange Gain/Loss(Mat) - -
B. Total Oparating Incama 2,093,393 1,282,375 1,832,373
a5 Staff Expenses E65,142 452,542 588 427
ar Other Operating Expenses 144,533 41,851 111,054
C. Profit Before Frovision 1.5 518 74T 531 1,132 242
38 Provigion for Possible Lossas 331,708 322,704 241,048
O. Opeorating P rofit (C-3.8) 964 821 425,137 841 793
38 Man Oparating Incomed Expensas (Mat) - -
an Write Back of Provision for Possible Loss 147,185 25,589 141,512
E. Profit fram Regular Activities 1112000 451,136 9E3,305
an Extra-ordinary Income'Expenses [Met) 53 az -
F.Profit befors Bonus and Tanes 1,112,063 451,168 883,305
1@ Pravision far Staff Bonus 111,206 45,117 28,331
R | Pravigion far Tax 00,257 121,845 266 407
G.MNaet Profit/Lloss (F-3.12.3.13) FO0,600 284,236 E18, 482
Attheendaof
L] Ratios At the end of This Quarter A Ihﬂa;ill;:r::rmvla B Comesponding previo us
YEar QuSTer
A1 Capital Fund to R\WWA 13.47% 11.52% 11.42%
am Man Parferming Loan (NP L} to Total lnan 2.80% 4.52% 4.38%
F B Total Loan Loss Provisionto NPL 154 24% 10B.66% o7 .BS%
A4 Costol Funds T7.55% 8.21% T.28%
Credi to Deposit Ratio[Caloulaled as par
" NRE Directives) AET.T4% 1TF.06% 170.465%
Mote : The above financial perfurmance & position are subject to change from supervisory authority and Statutory Auditor.
Interest Rate
Savings 5.5%-10% Loan and Advance 15%
2931t mfifes pfddcer 20uc/00e




it wiven fén.

; TaTdeTdae
ﬂf\i Swabalamban Laghublitta Bittiya Sanstha Lid.
L S g N T i G T R (T S

e agea faarg ge fafres
FIGATE! AR THT 418 A, 30, FHATEN

Fem fama 4 anfds adE i e
m m—‘-. m4‘1 “I- . m;-'-& !&T& m—‘-.
ELERL o8 oy oy, reg EC Jolvs, g ELL L
o T e
iy Ro3,b4y, 400 35,588, 0Y 83,808, 3aY L¥y,000,000|  9,93%990,000 9,340,¥4y Y00
e gt ¥95,%53,000 £03,190,900 §35,56E, ¥00 472,378, 30% % ¥3,000,000 1,977, 790,000
TETEA WY T SFERRA00 R At RLERR AT FEEA = 1 4, 40, 000 9ic, 53 Yoo
WATET WA EEES LR ER LT =03, ¥99,3%1 9,037,007, Jo0q 19458, ¥ef gy 9,9%5,085,4%0( §,89%,0v0 43048
T FE B T TR, EL A R LEAVERT ] ¥4, ¥Cy, 007 §43,077,00%, LUEER T
'Tiﬂ'l"ﬁ WET T L¢3 Mo LELRLE L0 ElaY 00 I¥l 593 %9% SIS
g FuEET £ Wi, 39% 03 g, 30 03¥ 5 399 097 55,307 0FY 5,300 03y 5, 39% 03Y
P s 89045 T 1A 50 177,590, 7Y 85, 7 I, H80,ER9,5¥0 95,87, 1
e AT S CEEER T A g qEGELY BT N Hea S 08 val 995,639 WEE
T
B Al T e ¥,09 1% 393 3,5%1, ¥R ey ERL LIRS ¥ DY Wy ¥ ikated e Y W 39e WY
e = 790,937 3c4, LR 45,0, ¥79,55 §, 7o, 13,00 qu,% 73,003, 00 99,850,433, 709
o TE A ¥E, 450,404 g% s £9%, &5 0¥ U, 54 3ve 4%, 40,000 §9,570,54%
g BT A - - = - - -
= E'Iﬁ]ﬁ i3 vy Ige L E R P LELC T L IS EEEN-LE) S5l ' o kR AR e R
T T 5,4%%,093,900| 90,850,39%,3%% | 97,995, W84, ¥R%| 97, sR4,5E,¥9¥|  9%,339,0¥%,009|  95,%50,95K,1%
& ﬁ; wT il 99,095,390,8%%  99,%99,4%6,9%% | 94,999, ¥¥yq40 18,999, 3¥1,%06 | 99,383, W08, 047 ,55%,97,59%

Ty
T T H P 9,354,403, 395 v¥y,199,991 YRR LA LR 1%5,080,103 q,30,03¥, 509
T A LEE SEAED 5,994,051 AR 757,593 3,497 308
Cuai Y Hro 6, WY0, 0¥ TR LT 63,0708y ELELALH 1, 30,0 530179249
ARLE R SRR 1,396033% %35 USH 403 3c W30, 04 397,933,008 qUBNY4 AT -
dy dr=E
A LLTRA R ¥30,%50, %38 ¥4, 650, L 3,000,000 3,000,000 3,000,000
AT O
T AT 3000 000, 9,000,000 3,000,000 3,000 6o 3,000,000 3000 000,

A1eges FTA AT AT FLE LR E AL WY, 340, WY o i - - -
FMH ]
e P : : : : : :
T T A £95%,959, 3% |  90,3%v,008,0%Y| ¥ 537,854 94,00%,00%, k0% | 95,900,108 157 30,193,008, 135
k4 . CRSE R AR Lt AR LCR L 0,953 590, 054 Jo%wE 450 549 93548,409 %9 H4, ¥, 036 M s
THEA FAr
SrE wprfre a A 7,3%4,169,543 EALEAT R ERECLEFAL! RELIRL T ¥, 397,08, 07Y ¥ ELY, 180,570
o A %% 4518, W [Tt T, 849, 1 &, 045,49 o9, 079, 30, PR AL CLLE
g Tl qu A 5,00, 85| 90,910, 3%F,00%| ¥ 399,8%%,3vY 14,99, 09%9,4%s | W 39704 s 9s, 845,599 394
FHTE Tl oA W 140,89 NEY 197,595,941 q%0,818,99Y LA ATLR T 195,06, 1Y 30,5 54T,
Parr el V5, ¥R EVE ¥¥,080,%41 LER TR 10,797 143 ¥, 50, 05K L0100,V
P sl o s A ¥, K35 LER LA LEE TR ¥ Y, e W8 5 Oy YW E, 0RY
sy ey 4=, ¥4Y,¥¥3|  4=3,6¥s, V0 90,095,099 L38,0¥3,04 o8y, ¥y t40 9,84%,49%,34
araw i fr 943,449,350 quog, W38, Y, 995, ¥q 330,79% 053 £54, 49,0 4| 9,574, 55,490
e N 4, V{0,067 ¥ 305, Vi3 AL RLERTE FRAEAT §E3F.EH
7 Ty 10,015,390,88%  99,999,0%5,00% | 94,839, ¥viq80|  9%,%9¢,3¥ 05| 95,650,090, 33|  ¥,50%,0%,5%0

293t aifffas uftidce 2oLtT/Obe @




e A faa J9 4 |iaes

=, TaaEeda o fde en @

@

Swabalamban Laghublitta Bittiya Sanstha Lid.

FISATEN FETTRAITAHT o1 +. 30, FHEATE

FRIAT fae ¥ i T(r ATRT /ST e

S g M T i AR T wAT (TR S

Fra . .. I g, I LI
J0W3 /0 oY /e, qoly /af ol 0l Jous,/ ey F00G /9%,
3 =T AT q, ¥E v, %0 394 § WY 438 3y, 2998 830, ¥Y ELLEREERE 3 vy e oy EE R LUETE S
T T oae 555, 9¥ 00 e T TR o R LR o 305 4% 1,793,390, 9%
qT TR AR LYe,E35,9%5|  o%4,70,333| 9,00%,0u,0%8| 9,3u,305,34F| 9,ve%,¥¥,s50| 91,8%9,0%90%0
TR T S TE,deE, 0 183,394,390 300,54%,7¥9 % ¥ 508,704 363, 7¥4, 3% EEE TSR
AT
Y el mewn arerd
FH T TR e83,890,¥es | 9,048 M8 43| 9,99¢,09%,380 10991 %¥4x| 9,==%89e9%|  9,%53,E914M
& FHATH &Y ¥35,3¥9, 470 35,309 93 LHE R Y Yo7, 509 oy e, ETR B0
& w T WS {ARA YT 3,09 44 90 /¥ 0% 04, 53,4194 o 5y e 935,99 100
5, FEE Hede AFE - = - - -
R R e i YRR,V 4t0935,408|  wmoevoto|  tongmAsy| 99=%,%34,8%8| 9,79%,003,008
YA AT
%, FEATaT AR S ees AR AL 49,454,004 EERRERLT 3%, F4E, IR0 e 44 H 32 53, 720,206
FTETH TATE ¥ig,850,034 LELRALE L] §93,950,850 Yowje3 ey | 9004598 WoE, 599,159
90,77 F=aTae =T E A3 405,08 - - - W 46
F:ﬁl;; VST SRR SeEE 7344, 29% sed2ee o4y 2 £490 433,400
Pl FTARICETE WORT FAET ¥9,945,008)  4vq veosqy| teveis | yosjezeei| 9q004smimo|  vee o8y tis
12 FAATA FRIEAREEE 0 - W 1558 B 9,0 T 1307y
T TR T W T | yqquaqvos|  yweenove|  sevonoany| wovtewam| 13008%n,08|  vwsaiven
HATET
93 FHET ST e EA =R LA Nt '3, W0y o%q ERL N R 9o joi oo 899 o
Yy HEqET SEET 198,457 34y IR TS 934,339,003 U8 435,564,898
o T AN E T 9T, 0, ¥ T4e, 93 o A7, 00 950,397 759 T/, {E0 43 300,604
o T ST L EEE R ERY SRGER 9,344,509 - T EYEEY 'R LE]
* T THE W G 3%, 309 5153 EECERETY (43,2159 B0 (43,533 J9g5) 43 39710 988,343 8%)
T AT |/, 48%|  avpowqeay|  vavaissew| 399,938,989  siveqeisy|  3w04iviY0
L] il T Ul = e ]
FrEwEE AT TTRE T 199, 4¥§,0%% Wo V04T YIV,eeL A% 3R0WE WYY 835,314 Us0 UR5,3w0,593
AU g B ELEEELD 55,508, 474 B, 536,00y 359,345 140,439,007 4,005 450
gEFaE ST LEFATRT 48 490508 £, D¥Y 35 8 g% Irg 45,450,000 £4,290,£95
yafag drg o3 a4 3500 RE R J53490,5Y {4 ool a8 jeo o0 155,34 400
Fam Al @irares Y00 000 §00,000 400 poo £00,000 4,000,000 -
o) FAmET - 70,000,000 - - - _
A d B - ] - ] ] -
O A (497 TEA 30 - - - - - -
TES FFEW T7Y FER RS LA ERTEY 3 5ol oo, 3,903,040 95,134 koo i Bie 30
m"” RIS ST w g LR 3,430,949 EEGREL 3 303,040 345 500 ELETL
W A 70,000,000 10,000,000 - - - -
FAGR] 6T 3G S 19057 §IH0SH YR, M0 - - EEEA
TS 3,203,209 10,653, 7 ¥4 304 7533 05 143,399, %8) 135,347,718
A TRYR1Y909 YR, 0% LEER-LUR L 3,484, 5s0 LA LALE LALALLUR L]
A A (A 8,333, %30 LA 1,599, 54 ALACLALL I LA CIAT L B L DAL AR A
gq3il miffas ufddce 20uc/0be




feefrer <iveam fér

: TIAETIEa] Eqﬁﬂ
{I 4| Swabalamban Laghubitta Blttlya Sanstha Ltd.
. S g M T i AR T wAT (TR S

A JHad a1 fqtaes
FISATEN FETFTRAITAHT 918 +. 30, HHEATEN
FRIET fore ¥ =i T ynifasr e weas

fopar are. q€y. 1.9, e, .. =LA,
R0uE oY ROy sy | ROWH /W | J0ME e qouEs, 8 0 /8%

FeaT fe (Institutional Profile)
ety wuar Pgeer o o, i ks b b bk
e it Prear dwm ¥ 4% ya £ W &
E e | s W O =21 kil 184 ros i ¥ 3
S [T 3% 135 CFT) V7o [IT]
% I — () 530 [ 98 w3 £53
a:ﬂ I R W a— 345 ETT e w5 i FES,
a;? G AE 3,873 50,353 9595 3531 93,37 4,393
T FE T #5073 R i1, 770 Y7 omg FELET TEET
[EFE—— H[e, 13 1, ¥55 TIERE Wo,E8 749,54 7Y, 240
ﬂ;ﬁ o= 9%% o7 940,094 T qe8 304 TR 123550
Ful e (e
S - 9,79, 908, B3 AT | SusEY e | §9RuNT SN EEETEE A T T
H:_ﬂ Tt sl 43245 475 B 007598 | cloveqYT| 4E65%,545 UG EE
E%I‘ﬁaﬁ iiT.‘q'J;T qEt wat Faeem 94,359,059 R AN B R L A R B E LR E L 0,857,334 3,50 4T
I 31 AT WU wA A 19,40%,3% q30000% [ §h0mwee | §30wE bk e, ¥ E 70,750,453
T AT TR At we 5,969,357 J03Tw,00¥ | WEINEGY | 93,983 e de, 909,194 0,1%3,00%
FATATHT TEwa] AT ®al q4 TEH I, 95%, 580 IR ¥ F00ES0 195,33 733¥ 400 o0 ¥
Fl G e | e e - = T e S 9 g4
ST AT ST TR 70,278 T T ¥0,055, 336
FHi# I (Loan portfolio Quality)
AteT AT TiaE uhTe LA b G'9, gag, §. vir, IR §3. w3 AN
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Tel.: 977-1-4720983
Fax: 977-1-4720983
e-mail: info@srp.com.np

2nd Floor, House No. 2979/33
MNabil Galli, Maharajgunj

P. O. Box No. 2343
Kathmandu, Nepal

S.R.PANDEY & Co.

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SWABALAMBAN LAGHUBITTA BITTIYA SANSTHA LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Swabalamban Laghubitta Bittiya Sanstha Limited (referred
as “SWBBL" hereafter) which comprise the Statement of Financial Position as at Ashad 32, 2079, (July 16, 2022), the
Statement of Profil or Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year then ended on that date, and a summary of the significant accounting polices and other
explanatory information (hereafter referred to as "the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements presants fairy, in all material respects, the financial position of SWBBL, as at Ashad 32, 2079, (July 16, 2022),
and its financial periormance, changes in equity, cash flows for the year then ended, and a summary of significant accounting
palicies and other explanatory information, in accordance with Nepal Financial Reporting Standards with allowed carveouts,
comply with Company Act, 2063 and Bank and Financial Institulion Act, 2073.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are indepandant of SWBBL in accordance with the Handbook of The Code of Ethics for
Professional Accountants issued by the Institute of Chartered Accountanis of Nepal (ICAN), and we have fulfilled our other
ethical responsibilities in accordance with the ICAN's Handbook of The Code of Ethics for Professional Accountants. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Key audit matters: our assessment of risks of material misstatement

Key audit matiers are those matters that, in our professional judgement, were of most significance in the audit of the financial
stalements and include the modt significant assessad risks of material misstatement (whether or not due to fraud) identified,
including those which had the greatest effect on: the overall audit strategy, the allocation of resources in the audit, and
directing the efforts of the engagement team. We summares below the key audit matters, in decreasing order of audit
significance, in arriving at our audit opinion above, together with our key audit procedures to address those matters and, as
required for public interest entities, our results from those procedures. These matters wene addressed, and our results are
based on procedures undertaken, in the context of, and solely for the purpose of, our audit of the financial stalements as a
whole, and in forming our opinion thereon, and consegquently are incidental to that opinion, and we do not provide a separate
opinion on these matters.

processes are highly dependent
on the automated conirols over
SWBBL's IT syslems. There is a
risk that gaps in the change
management, segregation of
duties or user access
management conirols (in relation
to key financial accounting and
repaorting SYSIems) may
undemming our ability o place
some reliance thereon in owr
audit.

T TR T T i Y T T S I TR i, T W T
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Information Technolegy (IT) | Control Performance Our procedure included:
SWBBL's key financial | User access management and control; We tested

the design, operation and effectiveness of control
over granting, removal and appropriatenass of
access rights on the accounting and reporting system
of SWBBL.

Change management control operation: Obtained
and inspected the change management process and,
for a sample of changes in inputs and control
funclions on the systems, has been reviewed to
confirm that changes had been performed in ling with
approved decisions.

Segregation of duties: Tested a sample of the
automated controls that are designed to enforce
appropriate segregation of duties.

Test of outputs: We have tested a sample of outputs

particularly interest income and expenses on loans

293l mififes nfddee 200/ /0be

Page 1of 4

ﬁ' WS
. o
{:5'(-.‘:1::::.:':\_'3
N -\ Aseoiumnisals .




Tawaetead ol i dven fé.

swabalamban Laghubitta Elttlya Sanstha Ltd.
S T W T S R ST T (T AR

e L

kit ¥

e

BT e o

 Theresponse Fras S0l

Impairment of Loans and

Advances including Interest
Income on Loans &
Advances recognised for
Bad Loans

Total lpans and advances.
MPR 20,337 Million as on 16th
July 2022 (NPR 18,327 Million
as on 15th July 2021)

Total Impairment: NPR 1,454
Million as on 16th July 2022
{NPR 715 Million as on 15th
July 2021)

Total Impairment Charge:
NPR 738 Milion in FY
| 2021/22 (NPR 89 Million in FY
| 2020/21)

Total accrued interest income
on leans & advances is NPR
37 Million in FY 2021/22 out of
total interest income of NPR
2,936 Million

Subjective Estimate

SWEBL's palicy for the allowance
for impairment of Ilpans and
advances has been described in
Para 346 of the Notes to
Accounts, Based on the
application of carve-out of NFRS-
9 and the impact of COVID-18,
the estmaton of credi
impaiment on loans and
advances is uncerain as it
involves significant management
judgement and  estimation.
Further, the compulsory carve-out

o provide for higher of NFRS § |

with allowed carve-oul or NREB
Directive alsa makes the
assessment  of  impairment
important.

The carrying value of the loans |

and advances can be materally

misstating if judgements made by |

the management
inappropriate,
Further, Interest
SWBBL has been recogmised on
accrual basis as calculated by
Core Banking System (CBS) and
following the Guidelme on
Recognition of Interest Income
2019 issued by Mepal Rastra
Bank (NRB). Recognition of
inferest income on bad loans
involves the judgments on
calculating the net realisable
value of loans and receivables.
Therefore, it is considered as kay
audit matter,

| reassessment by the management

income of Substantive Procedures:

and advances n'I the system :hrwgh manual
calculations.

Our results: We considered the change
managements, segregation of duties controls and
outpuls in relation to financial accounting aru.'l.

reporiing systems to be acceptable.

Qur audit procedures to werfy allowances for
impairment of loans and advances included, amongst
othears, the following:

Control design, observation and operation: |

We fested the operating effectiveness of key controls |
established by SWEBL to identify loss events and for |
determining the extent of provisioning required i
against non-performing loans and advances.

Test of Controls on impairment:
The testing of controls included testing of:

« controls over comect classificaion of non-
performing loans and advances on lime-based
criteria

« controls over monitoring of loans and advancas with
higher risk of default

* controls over accurate computation and recording of
provisions and

* controls over the govemance and approval process
related to provisions, including continuous

We selected a sample of loan accounts and
performed the following substantive procedures:

« chechked repayments of loan installments and tested
classification of nonperforming loans based on the
number of days overdue

* gvaluated the management's assessment for
classification of customers loan facilties as
parforming or non-performing basad on review of
repayment  pattern,  inspecion of  credit
documentation and through discussions with the
management

» Assessment of control over morigage value of loans
and advances

Independent re-performance:

We evaluated the loss allowance on loan exposure
computed based on NRB Directives which is availed
as allowed by carve-cul issued by Insfitute of
Chartered Accountants of Nepal on NFRS 8.

Our rosults:

We considered the impairment charge on loans and
advances and inlérest recognition to be acceptable
as per NRB Directives.

Other Matter

Swabalamban Laghubitta Bittiya Sanstha Limited has also parallelly prepared separate financial statements in accordance
with the Unified Directives issued by Nepal Rastra Bank to Microfinance Institutions for the year ending Ashad 32, 2073 (16
July 2022). We have issued a saparate audit report on 27 Poush 2079 to the shareholders of SWEBBL on such regulatory

financial statements.
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Information Other than the Financial Statements and Auditor's Report Thereon

SWBBL's Management is responsible for the preparation of the other information. The other information comprises the
information included in the Management report, Report of the Board of Directors and Chairman's statement but does not
include the financial stalements and our auditor's report thereon.

Our opinion an the financial statements does not cover the other information and we do net express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our respansibility is to read the other informaticn and, in doing so.
consider whether the other information is materially inconsistent with the financial statements, or our knowledge oblained
during the course of our audit or otherwise appears to be materially misstated.

If, basad on the work we have performed, we condude that there is a material misstatement of this other information, we are
required o report that fact. We have nothing to report in this regard,

Responsibility of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial Statements in accordance with Nepal
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstaternent, whether due to fraud and eror,

In preparing the financial statements, management is responsible for assessing SWEBL's ability to conlinue as a gaoing
concern, disclosing, as applicable, matters related to going concern and using the going concerm basis of accounting unless
management either intends to liquidate SWBBL or to cease operations, or has no realistic alternative but to do se.

The Board of Direclors are responsible for oversesing SWBEL's financial reportng process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and o issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstaterments can arse from fraud or ermor and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also:

= Identify and assess the risks of material misstaterment of the financial statements, whether due to fraud or emor, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate fo
provide a basis for our opinion. The risk of net detecting a material misstaternent resulting from fraud is higher than for
one resulling from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
ovemde of inlernal control

»  Obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but nol for the purpose of expressing an opinion on the effectiveness of SWBEL's internal control.

« Evaluate the approprialeness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

+ Conclude on the appropriatensss of managameant's use of the going concem basis of accounling and, based on the audit
evidence obtained, whather a material uncertainty exists related to events or conditions that may cast significant doubl
on SWBBL's ability 1o continue 25 a going concem. |f we conclude that a matenial uncertainty exisls, we are required fo
draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadeguate, to modify our opinion. Our condusions are based on the audit evidence obtained up to the dale of our
auditor's reporl. However, future events or condtions may cause SWBBL lo cease to continue as a going concern

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statemenis represent the underlying fransactions and events in a manner that achieves fair
presentation

+  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
SWBBL to express an opinion in the financial statements. VWe are responsible for the direction, supervision and
performance of SWBBL auvdit. We remain sclely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intermnal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and whene applicable, relaled safeguands,
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Report on Other Legal and Regulatory Requirements
Based on our examination, we would like to further report that:

We have obtzined all the information and explanations, which were considered necassary for the purpose for our audit.

The Statement of Financial Position, Off Balance Sheet Transactions, Staternent of Profit or Loss (including other
Comprehensive Income), Stalement of Cash Flow, the Statement of Changes in Equity and attached Schedules dealt
with by this report are prepared as per Nepal Financial Reporting Standards with allowed carveouts.

The proper books of accounts as required by the law have been maintained by SWBBL except for the accounting of
depreciation using the Diminishing Balance Method at the rates prescribed in the Income Tax Act, 2002, Since, SWBBL
has also parallelly prepared separate financial statements as per Directives of Nepal Rastra Bank, the adjustments
related to NFRS is not adjusted in books of account maintained by SWBBL.

During our examination of the books of account of SWBBL, we have not come across any cases where any office holder
of SWBBL has acted contrary to the provisions of law or caused loss or damage to SWBBL.

SWEBL has been functioning as per the Directives of Nepal Rastra Bank.
We have not come across any fraudulence in the accounts, based on our sample examination of the books, and

The returns received from branches of SWBBL. though the statements are independently not audited, wene acequate
for the purpose of our audit.

For, 5. R. Pandey & Co.
Charlered Accountants

Date: 27" Poush 2079

Place: Kathmandu Sudarshan Raj Pandey, FCA
UDIN: 230124CA00031G47Y0Q Senior Pariner
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Swabalamban Laghubitta Bittiva Sanstha Lid.
Statement of Financial Position
As on 32nd Ashad 2079

Amount in NPR

Rastated Restated
Particulars Notes 32 Ashad 2079 31 Ashad 2078 1st Shrawan 2077
Assets
Cash and cash equivalent 4.1 1,204,534 877 273,030,502 558,025,617
Due from Nepal Rastra Bank 4.2 100,500,000 95,000,000 90,000,000
Placement with Bank and Financial 4.3 - - 5
Derivathve financial instruments 4.4 - - -
Other trading assets 4.5 - - =
Loan and Advances to B/FIs 4.6 - - -
Loans and advances to customers 4.7 18,882,518,6098 17,612,152,402 15417,683,391
Investrment in securities 4.8 1,189,690 1,189,690 1,517,890
Current Tax Assats 49 74,574,143 - 68,284 554
Investment in subsidiaries 4.10 - - -
Investment In Assoclates 4.11 - - -
Investment property 4,12 - - -
Property and eguipment 4,13 45,798,993 41,818,141 43,400,405
Goodwill and Intanagible Assets 4.14 4,701,477 5 880,024 6,873,786
Deferred tax assets 4.15 109,484 824 84,208,696 70,112,735
Other assets 4.16 204,971,804 132,593,407 83,282 535
Total Assets 20,628,274,505 18,245,858,761 16,339,185,973
Liabilities
Due toa Bank and Financial Institutians 4.17 4,448, 238,262 4,567 6835978 4,763,451 445
Due to Nepal Rastra Bank 4,18 1,000,000,000 N -
Derivative Finandal instrurnants 4,19 - - -
Depasit from customers .20 11,990,533,401 10,623,003.071 9,285,153,749
Borrowings 4.21 - - -
Current Tax Liabilities 4.9 - 49,095,142 -
Provisions 4,22 - - -
Defarred tax labllities 4,15 - - -
Other llablliities 4.23 214 314 447 287,241,538 217,834 910
Debt securitles issued 4,24 - - -
Subordinated Liakilities 4.25 - - -
Total liabilities 17,653 086,109 15527,023,728 14,266,440,103
Equity
Share Capital 4.26 1,122,170,000 043,000,000 792,300,384
Share Fremium 868,762 368,762 868,762
Retained Eaming 473,278,902 526,680,264 205,441 416
Reserves 4.27 1,378 870,732 1,248 286,007 1,074,036 308
Total equity attributable to equity holders 2.975,188.396 2,718,835,033 2.072.745,870
Hnn-i:untrulllng interests - - -
Total equity 2,975 188,396 2 718,835,033 2,072,745, 870
Total liabilities and equity 20,628,274,505 18,245,858,761 16,339,185,973
Contingent liabilities and commitment 4.28 3,503,148 3,503,148 3,034,513
Met assets VﬂIHE Egrshﬂre Eﬁg.lg 2§§.§2 2§1.§§

Or, Sumitra *Mznzandrar Gurung

Chairpersan Direztar

Urra Joshi Bahara
Direstar

Ram Presac Pandey
Director

Marendra Singh Blstz
Chiel Execative OTicer

Mahendra Bzn
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Bishnu Prasad Tripami

Head - Finance & ACCOunts

Satish Raj Jash
Director

Satish Kumar Snrastha

Director

As p2r our Repalrt of even dats
For S.R.Pandey & Cn., Chartered dccountani

Sudarshan Eej Fandey. FCA
Sanier Partnar

Ma<h Behacur Thepa Thade
Director

Date: Paush 27, 2079
Place: Kathmandu, Nepa
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Swabalamban Laghubitta Bittiva Sanstha Ltd.
Statement of Profit or Loss
Forthe year ended 32 Ashad 2079

Amount in NPR
FY FY
Notes 2078-79 2077-78
Restated
Interest Income 4.29 2,935,834,028 2.474,688,088
Interest Expense 4.30 1,238,785,021 1,003,070,406
Net interest income 1,697,049,008 1,471,617,682
Fees and Commission Income 4.31 322,783,971 383,245,276
Fzes and Commission Expense 4,32 Q1,379 1,013,409
Net fee and Commission income 322,692,592 382,231,866
Net interest fee and commission income 2,019,741,599 1,853,849,548
fNet Trading Income 4.33 . -
Other Operating Income 4.34 36,541 80,539
Total operating income 2,019,778,140 1,853,930,087
Impairment charge/{reversal) for loans and other 4,35 739,047,008 88,947,717
flosses
Net Operating income 1,280,731,132 1,764,982,370
Operating expenses
Personnel Expense 4.36 555,339,708 32,517,501
Other Operating Expenses 4,37 122,754,963 95,068,751
Depreciation and amortisation 4.38 14,660,820 11,450,083
Operating Profit 587,975,642 1,018,946,036
Mon operating income 4.39 53,045 -
Non aperating expense 4.40 - -
Profit before income tax 588,028,687 1,018,946,036
Income tax expense 4.41 308,127,313 322,197,182
Current tax 354,223,232 234,314,260
Deferred tax Expense/{Income) (46,095,920) (12,117,078
Profit for the period 279,901,374 696,748,853
Profit attributable to:
Equity holders 279,901,374 696,748,853
Non-controlling interest - -
Profit for the period 279,901,374 696,748,853
Earnings per share:
Easic earnings per share 24,94 7389
Diluted earnings per Share 24.94 73.89

s per our Repart of even dete
For S.R.Pandey & Co., Chartered Accountants

Sudarshezn Rej Pandey, FOA
senior Partner

Satish Raj Josh
Directar

Bishnu Prasad Tripethi
Directar

Or. Sumitra Menzndhar Gurung
Chzirpersan

Mekh Bahacur Thapa Thada
Ditsctar

Catish Kumar Shrestha
Dirsctar

Urra Joshi Bahara
Direstar

Ram Prasad Pandey
Dirsetar

Dzte: Poush 27, 2079
Flace: Kathrnandy, Hepa

Mahendra Bzn
Head = Finance & Accaunts

Narendra Singh Bistz
Chief Executive Officer
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Swabalamban Laghubitta Bittiva Sanstha Ltd.
Statement of Other Comprehensive Income
For the year ended 32 Ashad 2079

Amount in NFR
FY
Notes 2078-79 2077-78
- Restated
Profit for the period 278,901,374 696,748,853
Other comprehensive income, net of income tax
a) Items that will not be reclassified to profit or loss
* Gains/(losses) from investment in equity instruments measured at fair - (328,200)
valus
» Gains/(lasses) an revaluation
* Acturial gain/(losses) on defined benefit plans 69,399,306 (6,268,076)
# [ncome tax relating to above items (20,818,792) 1,978,883
Net other comprehensive income that will not be reclassified to profit 48,579,514 (4,617,393)
or loss
b) Items that are or may be reclassified to profit or loss
# Gains/(losses) on cash flow hedge
# Exchangs oains/(losses)(arising from translating financial assets of
farsign ap=ration)
o [ncome tax relating to above ftems
* Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified to - -
profit or loss
c) Share of other comprahensive income of associate accounted as par
equity method
Other comprehensive income for the period, net of Income Tax 48,579,514 (4,617,393)
Total comprehensive income for the period 328,480,888 692,131,460
Total comprehensive income attributable to: - -
Equity holders of the Microfinance 328,480,888 692,131 460
Mon-controlling interest - .
Total Comprehensive income for the period 328,480,888 692,131,460
&s per our Aeport of even date
For 5.R.Pandey & Ca., Chatered Accauntants
Or. Sumitra Manzndhar Gurung  Blshnu Przsad Tripzthl gtlsh 22] Jashl Sudzrshen Rz| Pandey, PCA
Chairperson Diractar Cirector Seniar *armer
Ram Prasad Panday Uma Joshl Boharz £atish Kumar Shrasthz Mekh Bahadur Thzpa Thade
Directar Directar Director Directar
Marerdra Singh Blst Maherdra 2an Cate: Pousn 27, 2079
Chief Executive OFicer Head - Finance & Accounts Place: Kathimandu, Mepzl
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Swabalamban Laghubitta Bittiya Sanstha Lid.

Statement of Cash Flows
*s on 22nd *shad 2079
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Amount in NPR

Due to Nepal Rastra Bank

=]
2078-79 207T-78
_ Restated
Ca from operating activities
nterast Received 2,535,834,028 2,474,680,088
Fee and ~ther nc..ma recowved 322 8: 7,076 343,245,276
Dwidend R - evew
R.ceipts from other operating activities - 7.815
nterest paid {1,238,785,021) (1,002,070,408)
mission and fee paid {91,379} (1,013,409
sh payments to emploves (798,728.845) {571,394, 460)
=r expense paid
Operating cash flows before change in operating assets and 1,124,825,454 1,144,660,811
liabilities
(Increasea)/Decrease in operating assets ({2,087,.286,701) (2,337.727.540)
Due from Mepal Rastra Bank {5,500,0007 (5,000,000)
Placement with Banks and financial institutions - -
er Trading assets - -
Loan and advances to Bank and financial institutions - N
Loan and advances to customer (2,009,413,303) (2,283,411,729)
er Assets (72,373.2357) (49,215,811}
Increase/(Decrease) in operating liabilities 2,418,546,661 1,1432,265,442
Due to Bank and financial institutions [119,445,718)

1,000,000,000
1,267,520,320

170,462,047

(195,767,467)
1,337,845,322

1,283,387

Met Cash flow from operating activities before tax paid 1.456,085.414 (49,701,288)
i _ (457,072,725) (218,91 3‘44?%
ow from operating activities ‘990,012,089 | 268,614,724
Cash flows from in_esting activities
Purchase of investment securities - 328,200
Recsipts from sale of investment securities - -
Purchase of plant and eguioment (17.482.226) (8.854.956)
Recsipt from =sale of property and equipmeant 36,541 72,724
Purchase of intangible assets - -
Receipt from =sale of intanagible assets
Purchase of investment properties - -
Recsipt from the sale of investment properties
nterest received
Dividend received
Met cash used in investing activities (17,445,684) (8,454,032] |
Cash flows from financing activities
Recsipt from issue of debt securities - -
Repayment of debt securities - -
Receipt from issue of subordinated liabilities = -
Repayment of subordinated liabilities - -
Recsipt from issue of shares - =
Dividend paid (56,580,000) (7,926,248)
nterest paid - -
er receipt/ payment 6,517,370 -
Met cash from financing activities (50,062,620) (7,026,248)
Met increase/ (decrease) in cash and cash equivalents 931,504,374 (284,905,114)
sh and Cash Egquivalents at Shrawan 01 {Beginning of the Year) 273,030,502 558,025,617
Effect of exchange rate fluctuations on cash and cash equivalents held - -
Closing Cash and Cach Equivalents 1,204,534,876 273,030,502

Dr. Sumitra Manandhar Gurung  Bishnu Prasad Tripathi
Chalrperson Directar

Satish Raj Joshi
Directar

Ram Prasad Pandey
Director

Uma Joshi Bohara
Director

Satish Kumnar Shrestha
Diractor

Nareandra Singh Bista
Chiaf Executive Officer

Mahandra Ban
Head - Finance & Accounts

o9zl mififes nfddee 200/ /0be

As per our Report of even date
Far 5.R.Pandey & Co., Chartered Accountants

Sudarshan Raj Pandey, FCA
Senlaor Partner

Mekh Bahadur Thapa Thada

Date: Poush 27, 2079
Place: Kathmandu, Nepal
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Swabalamban Laghubitta Bittiya Sanstha Lid.
Statement of Distributable Profit or Loss
For the year ended 32 Ashad 2079
(As per NRB Regulation)

Particulars 32 Ashadh 2079
Net profit or (loss) as per statement of profit or loss 279,901,374
Appropriations:

a. General reserve

b. Foreign exchange fluctuation fund
c. Capital redemption reserve

d. Corporate social responsibility fund
e. Employees' training fund

f. Client Protection Fund -

Profit or (loss) before regulatory adjustment 279,901,374
Regulatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+) -
b. Short loan loss provision In accounts (-)/reversal (+) -
¢. Short provision for possible losses on investment (-)/reversal (+) -
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) =
e, Deferred tax assets recognised (-)/ reversal (+) -
f. Goodwill recognised (-)/ impairment of Goodwill (+) -
g. Bargain purchase gain recognised (-)/resersal (+)
h. Acturial loss recognised (-)/reversal (+)

i. Other (+/-)
Distributable profit or (loss) 279,901,374
As per our Report of even date
Far 5.R.Pendey & Cz., Charterad dccountants
Or. Sumitra Manendhar Gurung  2ishry Prasad Tripath Sztish Rgj Jushi Sudarshan Rej Pendey, FCA
Chairpersan Director Directzr Saniar Partner
Ram Prasad Pandey Uma Joshi Boharz Satish Kumar Shrestha Mekh Bzhadur Thepz Thada
Directar Directer Directzs Directnr
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Schedules to Financial Statement

4.1 Cash and cash equivalent

|[Particulars

32/03/2079

31/03/2078

01/04/2077

Cash in Hand

Balances with B/Fis

Money at call and short notice
Other

3,922,307
1,200,612,571

23,136,813
249,893,689

7,899,641
550,125,975

[Total

1,204,534 877

273,030,502

558,025,617

4.2 Due from MNepal Rastra Bank

Particulars

32/03/2079

31/03/2078

01/04/2077

Statutory balances with NEB

Securties purchased under resale agreameant
|Other deposit and receivable from NREBE

100,500,000

95,000,000

90,000,000

|Total

100,500,000

95,000,000

90,000,000

4.3 Placements with Bank and Financial Institutions

|Particulars

32/03/2079

31/03/2078

01/04/2077

Placement with domestic B/Fls
Placement with Foreign B/Fls

Less: Allowances for impairsment

[Total

4.4 Derivative Financial Instruments

Particulars

32/03/2079

31/03/2078

01/04/2077

Held for trading
Interest rate swap
Currency Swap
Foryiard exchange contract
Others

Held for risk management
Interest rate swap
Currency Swap
Forward exchange contract
Others

Total

4.5 Other Trading assets

Particulars

31/03/2078

01/04/2077

Treasury Bills

Governmeant bond

MRE bonds

Domestic Corporate bonds
Equities

Other

Total

Pledged
Mon- Pledged

'4.6 Loans and advances to B/FIs

Particulars

Other

Loan to Bank and Financial Institutions

Less: Allowances for Irmmpaimment

32/03/2079

31/03/2078

Total

293t aifffas uftidce 2oLt/Obe
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4.6.1 Allowances for Impairment

Particulars

32/03/2079

01/04/2077

Balance as at Shravan 1

Impairment loss for the year:
Charge for the year
Recoveries/Reversal

Armount written off

31/03/2078

Balance as at Ashad end

4.7 Loans and advances to customers

Particulars

32/03/2079

31/03/2078

01/04/2077

Loans and advances measured at amortized cost
Less: Impaimment allowances
Individual Irmpaiment
Portfolio Impaiment
Net amount
Loan and advances measured at FVTPL

20,336,710,811

(1,454,192,113)
18,882,518,698

18,327,163,608

(715,011,205)
17,612,152,402

16,043,745,3659

(626,056,978)
15,417,688,391

Total

18,882,518,698

17,612,152,402

15,417,688,391

4.7.1 Analysis of loan and advances - By product

Particulars

32/03/2079

31/03/2078

01/04/2077

Product

Term Loans

Overdraft

Trust Receipt/Import Loans
Dermand and other Working Capital Loans
Personal Residential Loans
Real Estate Loans

Margin Lending Loans

Hire Purchase Loans
Deprived Sector Loans

Bills Purchased

Staffs Loans

Other

Sub-total

Interest Receivable

159,515,728

122,555,557

127,700,666

Grand Total

159,515,728

122,555,557

127,700,666

4.7.2 Analysis of loan and advances - By Currency

Particulars

32/03/2079

31/03/2078

01/04/2077

MNepalese Rupee
Indian Rupee

United States Dollar
Great Britain Pound
Euro

Japanese Yen
Chinese Yuan

Other

159,515,728

122,555,557

127,700,666

Grand Total

159,515,728

122,555,557

127,700,666

4.8 Investment in securitieas

Particulars

Investrnent securities designated at FVWTPL

Investrient in equity rmeasured at FWTOCI

Investrient securities rmeasured at amortized cost

32/03/2079

1,185,690

31/03/2078

1,183,690

01/04/2077

1,517,850

Total

1,185,690

1,189,690

1,517,890

293t aifffas uftidce 2oLt/Obe
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4.8.1 Investment in securities measured at amortized cost

Particulars

Debt Securties
Govermment Bond - -
Government treasury bills - - -
Mepal Rastra Bank bonds - - :
Mepal Rastra Bank deposit instruments - - -
Other - B
Less: Specific allowances for impairmant - - -
Total - -

32/03/2079 31/03/2078 01/04/2077

4.8.2 Investment in equity measured at fair value through other Other comprehensive income

Particulars 32/03/2079 31/03/2078 01/04/2077
Equity Instrument
Quoted equity securities - - -
Unguoted equity securities 1,189,690 1,189,690 1,517,890
Total 1,189,690 1,189,690 1,517,890

4.8.3 Information relating to investmeant in equities

32/03/2079 31/03/2078 0170472077
Particulars Cost Falr Valus Cost Fair Value Cost Fair Value

Investment in guoted equity

... shares of Bs. 100 each - - -
|Subtotal - -

Investment in Unquoted equity
|Mepal Fingoft Co.

7 000 shares of Fs. 100 each 2,000,000 1,189,690 2,000,000 1,189,690 2,000,000 1,517,880
Subtotal 2,000,000 1,185,680 2,000,000 1,185,680 2,000,000 1,517,890
|Grand Total 2,000,000 1,189,690 2,000,000 1,189,690 2,000,000 1,517,890
4.9 Current tax Assets/Liability
Particulars 32/03/2079 31/03/2078 01/04/2077
Current tax assets 428,797,375 285,219,118 229,256,835
(Current vear Income Tax Assets 428,797,375 285,219,118 229,256,835
Tax Assets of Prior Periods
Current tax liabilities 354,223,232 334,314,260 160,972,281
(Current year Income Tax Liabilities 349,808,889 329,465,624 160,972,281
Tax Liabilities of Prior Periods 4,414,344 4,848,636 -
354,223,232 334,314,260 160,972,281
Total of income tax assets/(liabilities) 74,574,143 (49,095,142) 68,284,554
4.10 Investment In subsidiaries
Particulars 32/03/2079 31/03/2078 01/04/2077
Investment in Quoted Subsidiaries - - .
Investment in Unquoted Subsidiaries - - -
Total Investment - - -
Less: Impairment Allowances - - -
Net Carwing Amount - - -




4.10.1 Investment In quoted subsidiaries
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32/03/2079 31/03/2078

01/04/2077

Particulars

Cost Fair Value Cost Fair Value

Cost Fair Value

o Lid
...shares of Rs....

o Ltd
...shares of Rs.... Each - - - -

Each - - - -

Total - - - -

4.10.2 Investment In unguoted subsidiaries

32/03/2079 31/03/2078

01/04/2077

Particulars

Cost Fair Value Cost Fair Value

Cost Fair Value

o Ltd
...shares of Rs....

o Lid
...shares of Rs.... Each - - - -

Each - - - -

Total - N - -

4.10.3 Information relating to subsidiaries of the bank

MPR

Percentage of owneship

Particulars

32/03/2079 31/03/2078

01/04/2077

...Ltd
.. LEd

4.10.4: Non Controlling Interest of the Subsidiaries

Group |
32/03/207

Equity Interest held by MCI (%)

Profit (Loss) allocated during the year
Accumulated Balances of NCI as on Ashad End
Dividend Paid to NCL

31/03/207

Equity Interest held by MNCI (%)

Profit (Loss) allocated during the year
Accurmulated Balances of NCI as on Ashad End
Dividend Paid to NCI

4.11 Investment In associates

Particulars 32/03/2079 31/03/2078

01/04/2077

Cost Fair Value Cost Fair Value

Cost Fair Value

Investment in Quoted associates - - - -
Investment in Unguoted associates = = = =
Total Investment - - - -
Less: Impairment Allowances -

|MNet Carrying Amount - - - -

4.11.1 Investment In quoted associates

32/03/2079 31/03/2078

01,/04/2077

Particulars

Cost Fair Value Cost Fair Value

Cost Fair Value

.. Each - - - -

........ shares of Rs.... Each

Total - - - -

o9zl mififes nfddee 200/ /0be
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4.11.2 Investment In unquoted associates

32/03/2079 31/03/2078 01/04/2077
ik Cost Fair Value Cost Fair Value Cost Fair Value

Total - - - - - -

4.11.3 Information relating to associates of the bank

Percentage of owneship
32/03/2079 31/03/2078 01/04/2077

Particulars

4.11.4: Equity value of associates

Group
32/03/2079 31/03/2078

4.12 Investment Properties

Particulars 32/03/2079 31/03/2078 01/04/2077
Investment Properties measured at Fair Value

Balance as on Shrwawan 01 - - -
Addition/(Disposal) during the year - - -
Net Changes in fair value during the year

Adjustment/Transfer

Net Amount - - -
Investment Properties measured at Cost

Balance as on Shrwawan 01 - -
Addition/(Disposal) during the year

Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount - - -
Total - - -
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4.14 Goodwill and Intangible Assets

Software
Particulars Goodwill Purchased Developed Other Total
Cost
As on Shrawan 01 2077 - 6,873,786 = - 6,873,786
Addition during the year - 276,784 - - 276,784
Acquisition - 276,784 - - 276,784
Capitalization - - - -
Disposal during the year - - - -
Adjustment/Revaluation - - - -
Balance as on Ashad end 2078 - 7,150,570 - - 7,150,570

Addition during the Year - - - -
Acquisition - 384,200 - - 384,200
Capitalization - - - -

Disposal during the year - - - -

Adjustment/Revaluation - - - -

Balance as on Ashad end 2079 7,534,770 - - 7,534,770

Amortisation and Impairment

As on Shrawan 01 2077 - - - - -
Amortisation charge for the year - 1,289,646 - - 1,289,646
Impairment for the year - - - - -
Disposals - - - -
Adjustment - - - -
As on Ashad end 2078 1,289,646 - - " 1,289,646
Impairment for the year - - - -
Amortisation charge for the year - 1,543,647 - - 1,543,647
Disposals - - - -
Adjustment - - - -
As on Ashad end 2079 ’ - 2,833,293 - - 2,833,293
Capital Work in Progress

Net Book Value

As on Ashad end 2077 - 6,873,786 - - 6,873,786
As on Ashad end 2078 = 5,860,924 - - 5,860,924
As on Ashad end 2079 - 4,701,477 - - 4,701,477
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01/04/2077
Deferred Tax Net Deferred Tax
Particulars Deferred Tax Assets Liabilities Assets /(Liabilities)
Deferred tax on temporary differences on
following items
Loans and Advances to BFIs - -
Loans and Advances to Customers (38,310,200) (38,310,200)
Investment Properties - -
Investment Securities 144 633 144,633
Investment In Associates - - -
Property and Equipment 130,636 - 130,636
Employees' Defined Benefit Plan 20,939,391 - 20,939,391
Employees' Leave Liability 86,976,637 - 86,976,637
Lease Liabilities - - =
Provision for other Assets 270,363 - 270,363
Provisions LLP - - -
Expenses not written off (38,725} (38,725)
Other Temporary Differences - - -
Deferred tax on temporary differences 108,317,026 (38,204,291) " 70,112,735
Deferred tax on carry forward of unused tax losses ) - '
Deferred tax due to changes in tax rate ) -
Net Deferred Tax Asset (Liabilities) as on year end of 2076/77 70,112,735
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2076 (765,275)
Origination/(Reversal} during the year 70,878,010
Deferred Tax (expense}/income recognized in profit or loss 59,221,621
Deferred Tax (expense)/income recognized in Other Comprehensive Income 10,125,839
Deferred Tax (expense)/income recognized directly in equity -
31/03/2078
Deferred Tax  Met Deferred Tax
Particulars Deferred Tax Assets Liabilities  Assets /(Liabilities)
Deferred tax on temporary differences on
following items
Loans and Advances to BFIs - - -
Loans and Advances to Customers - (36,766,667 (36,766,667)
Investment Properties - - -
Investment Securities 243,093 - 243,083
Investment In Associates - - -
Property and Equipment 141,678 141,678
Employees' Defined Benefit Plan 19,862,869 - 19,862,869
Employees' Leave Liability 100,457,359 - 100,457,359
Lease Liabilities - - -
Provision for other Assets 270,363 - 270,363
Provisions LLP - - -
Other Temporary Differences - -
Deferred tax on temporary differences 120,975,363 (36,766,667 84,208,696
Deferred tax on carry forviard of unused tax losses - = -
Deferred tax due to changes in tax rate = = =
Net Deferred Tax Asset (Liabilities) as on year end of 2077/78 84,208,696
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2077 {70,112,735)
[Crigination/(Reversal) during the year 14,095,961
Deferred Tax (expense)/income recognlzed In profit or loss 12,117,078
Deferred Tax (expense)/income recognized in Other Comprehensive Income 1,978,883
Deferred Tax (expense)/income recegnized directly In equity -
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32/03/2079
Deferred Tax Met Deferred Tax
Particulars Deferred Tax Assets Liabilities  Assets /(Liabilities)
Deferred tax on temporary differences on
following items - - .
Loans and Advances to BFIs - - -
Loans and Advances to Customers - - -
Investment Properties - - -
Investment Securities - 243,053 243,093
Investment In Associates - - -
Proparty and Equipment 1,040,170 1,040,170
Employees’ Defined Banefit Plan {10,818,2407 {1[!,318,240-}'
Employees' Leave Liability {15,772,887) - (15,772, B87)
Lease Liabilities - - -
Provision for other Assets 230,193 - 230,193
Provisinns LLP 134,562,494 - 134,562,494
Other Temperary Differences -
[Deferred tax on temporary differences 108,241,731 243,093 109 484 824
Deferrad tax on carry forward of unused tax losses - - -
Deferred tax due to changes In tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2078/79 109,484,824
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2078 84,208,626
Origination/{Reversal) during the year 25,276,128
Deferred Tax (expense)fincome recognized in profit or loss 46,095,920
Defemred Tax (expense)/income recognized in Other Comprehensive Income (20,819,7392)
Deferred Tax (expense)/income recognized directhly in equity - I
4.16 Other Assets
Particulars 32/03/2079 31/03/2078 01/04/2077
Assets held for Sale - - -
Other Non-Banking Assets - - -
Bills Receivable - - -
Accounts Receivable 16,040,965 13,309,683 1,120,355
Accrued Income - - -
Prepayments and Deposits 14,610,589 11,436,955 23,578,650
Income Tax Deposit - - -
Daferred Employee Expenditure 156,664,105 101,933,126 52,014,618
Inter Branch Account (8,231 - -
Staff Advance - - -
ROU Assets 11,029,554 - -
Other 6,634,823 5,918,643 6,568,973
Stationery Stock 6,634,823 5,918,643 6,568,973
Deposit - - -
Others - - -
Office Advance - - -
Cltizens Investment Trust - - -
Advance Tax - - -

i. Tax paid - - -

ii. Tax liability for the year - - -
Grand Total 204,971,804 132,598,407 83,282,595
4.17 Due to Bank and Financial Institutions
Particulars 32/03/2079 31/03/2078 01,/04/2077
Money Market Deposits - - -
InterBank Borrowing 4,448,238, 262 4,567 683,978 4,763,451 445

|Other Deposits from BFIs - - -
Settlement and Clearing Accounts - - -
|Other Deposits from BFls - - -
Total 4,448,238,262 4,567,683,978 4,763,451,445
293t afffas ufdidae 20uT/Obe @
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Particulars

32/03/2079

31/03/2078

01/04/2077

Refinance from NRE

Standing Liguidity Facility

Lender of Last Resort facility from MRB
Securities sold under repurchase agreements
COther Pavable to NEB

1,000,000,000

Total

1,000,000,000

4.19 Derivative Financial instruments

Particulars

32/03/2079

31/03/2078

01/04/2077

Held for Trading
Interest Rate Swap
Currency Swap
Forward Exchange Contracts
Others

Held for Risk Management
Interest Rate Swap
Currency Swap
Forward Exchange Contracts.
Others

Total

4,20 Deposits from customers

Particulars

32/03/2079

31/03/2078

01/04/2077

Institutions Customers:
Term deposits
Call deposits
Current deposits
Other
Individual Customers:
Term depasits
Saving deposits
Current deposits
Okhar

11,990,5323,401

11,990,533,401

10,623,003,071

10,623,003,071

9,285,152, 749

9,285,153 749

Total

11,990,533,401

10,623,003,071

9,285,153,749

4.20.1 Currency wise analysis of deposit from customers

Particulars

32/03/2079

31/03/2078

01/04/2077

Mepalese Rupee
Indian Rupes
United State dollar
Great Britaln pound
Euro

Japenese yen
Chinese Yuan

11,990,533,401

10,623,003,071

9,285,153,749

Other - - -

Total 11,990,533,401 10,623,003,071 9,285,153,749
_ 4.21 Bo n'mnrinﬂs

Particulars 32/03/2079 31/03/2078 01/04/2077

Domestic Borrowing

Mepal Govermment

Other Institutions

Other

Sub total

Foraign Borrowing

Forzign Bank and Financial Institutions
Multilateral Developrment Microfinances
Other institutlons

Sub total

Total
P
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4.22 Provisions

Particulars

Provisions for redundancy

Provislon for restructuring

Pending legal issues and tax litigation
Onerous contracts

[Other

32/03/2079

31/03/2078

01/04/2077

{Total

4.22.1 Movement in Provisions

Particulars

Balance at Shravan 1

Provisions made during the year
Provisions used during the year
Provisions reversed during the yvear
|Unwind of discount

31/03/2078

01/04/2077

Balance at Ashad end

4.23 Other Liabilities

Particulars

32/03/2079

31/03/2078

01/04/2077

Liahilities for emloyees defined benefit
Liahilities for leave
Provident fund
Short term employee benefits
Bills payable
|Creditors and accruals
Interest payable on deposits
Interest pavable on borrowing
Liabilities on defered grant income
|Unpald Dividend
Liahilities under Lease
Employee bonus payable
Inter branch account
Other Uabilities
Audit Fee Payable
TDS Payable
Service Fee Payable
Members Protection
Insurance premium

Provision on Debtors
Staff Residence fund
Cattle Insuramce Amount
Rent Payable

Provision on cash balance with sick B/Fis

(36,060,799)
(52,576,289)
9,557,169

55,857,307

56,608,156
11,873,052
43,474,823

120,581,028

15,614,763
104,966,266

66,209,563
33,380,384
852,058
1,000,000

13,716,678

48,971,525
111,341,136
11,769,254

11,769,254

69,797,969
14,782,005
7,670,254
600,000
10,771,541

49,992,503
51,810,772
12,409,866

12,405,866

Total

214,314,447

287,241,538

217,824,910

4,23.1. A Defined Benefit Obligation

The amounts recognised in the statements of financials positions are as follows :

Particulars 32/03/2079 31/03/2078 01,/04/2077
Present value of unfunded obligations 454,953,543 476,642,944 427,635,441
Present value of funded obligations - - -

Total present value of obligations 454,953,543 476,642,944 427,635,441
Fair value of plan assets 438,176,906 388,271,841 357,837,472
Present value of net obligations 16,776,637 88,371,103 69,797,969
Recagnised liability for defined benefit obligaticns 16,776,637 88,371,103 69,797,969

293t aifffas uftidce 2oLt/Obe @




feefian <ivam fEa.

s TaTdeTdae
i @ 4| Swabalamban Laghubitta Blttlya Sanstha Ltd.
T S g Nm T i G O R (T S

4.23.2: Plan Assets
Plan assets comprise

Particulars 32/03/2079 31/03/2078 01/04/2077
Equity securities - - -
|{Government bonds - - -
Bank deposit - - -
|Other 438,176,906 388,271,841 357,837,472
Total 438,176,906 388,271,841 357,837,472

4.23.3: Movement in the present value of defined benefit obligations

Particulars 32/03/2079 31/03/2078 01/04/2077
Defined benefit obligations at Shrawan 1 476,642,944 427,635,441 340,943,600
Actuarial losses/{gains) (73,667 ,876) (3,646,675) 35,827,043
Benefits paid by the plan (26,330,808) (19,075,697)  (11,129,296)
[Current service costs; Past Service Cost and intere: 78,309,283 71,729,875 61,994 094
Defined benefit obligations at Ashad end 454,953,543 476,642,944 427,635,441
4.23.4: Movement in the fair value of plan assets

Particulars 32/03/2079 31/03/2078 01/04/2077
Fair value of plan assets at Shrawan 1 388,271,841 357,837,472 263,341,764
[Contributions paid into the plan 45,559,977 27,219,445 79,850,000
Benefits paid during the year (26,330,808) (19,075,697)  (11,129,296)
Actuaral (losses) gains (4,268,570) (9,914,751) 2,074,245
Expected returmn on plan assets 34,944,466 32,205,372 23,700,759
Fair value of plan assets at Ashad end 438,176,906 388,271,841 357,837,472
4.23.5: Amount recognised in profit or loss

Particulars 2078/79 2077/78 2076/77
|Current service costs 36,840,811 34,126,995 31,309,170
Past service costs-(non Vested) - - -
Past service costs (Vested) - - -
Interest on obligation 41,468,472 37,602,880 30,684,924
Expected retum on plan assets (34,944,466) (32,205,372) (23,700,759)
Total 43,364,817 39,524,503 38,293,335
4.23.6: Amount recognised in other comprehensive income

Particulars 2078779 2077 /78 2076/77
Acturial (gain)/loss (69,399,306) 6,268,076 33,752,798
Total (69,399,306) 6,268,076 33,752,798
4.23.7: Actuarial assumptions

Particulars 2078/79 2077/78 2076/77
Discount rate 11.0% 9.00% 9.00%
Expected return on plan asset 11.0% 9.00% 9.00%
Future salary increase 7.50% 7.50% 7.50%
Withdrawal rate 4.00% 4.00% 4.00%
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4,23.1. B Long Term Benefit Obligation

The amounts recognised in the statements of financials positions are as follows :

Particulars 32/03/2079

31/03/2078

01/04/2077

Present value of unfunded obligations 280,120,288
Present value of funded obligations -

Total present value of obligations 280,120,288
Fair value of plan assets 352,372,236

290,508,442

290,508,442
301,477,482

252,914,082

252,914,082
275,140,117

Present value of net obligations (72,251,948) (10,969,040) (22,226,035)
Hﬂcngnised liability for defined benefit ﬂbligatl'ons (72,251,948) (10,969,040} (22,226,035)
4.23.2: Plan Assets

Plan assets comprise

Particulars 32/03/2079 31/03/2078 01/04/2077
Equity securities - - -
Government bonds - - -
Bank deposit - - -
Other 352,372,236 301,477,482 275,140,117
Total 352,372,236 301,477,482 275,140,117

4.23.3: Movement in the Long Term Benefit Plan

Particulars 32/03/2079

31/03/2078

01/04/2077

290,508,442
(56,432,808)

Defined benefit obligations at Shrawan 1
Actuarial losses/(gains)

252,914,082
(6,227,547)

260,311,897
(56,237,399)

Benefits paid by the plan (15,149,193) {10,640,935) (4,022,635)
Current service costs; Past Service Cost and intere 61,193,847 54,462,842 52,862,219
Defined benefit Dhligations at Ashad end 280,120,288 290,508,442 252,914,082
4.23.4: Movement in the fair value of plan assets
Particulars 32/03/2079 31/03/2078 01/04/2077
Fair value of plan assets at Shrawan 1 301,477,482 275,140,117 202,438,914
Contributions paid into the plan 41,518,249 19,946,820 56,616,706
Benefits paid during the year (15,149,193) {10,640,935) (4,022,635)
Actuarial (losses) gains (2,287,522) (7,394,194) 1,733,150
Expected retumn on plan assets 26,613,220 24,425,674 18,373,982
Fair value of plan assets at Ashad end 352,372,236 301,477,482 275,140,117
4.23.5: Amount recognised in profit or loss
Particulars 2078/79 2077/78 2076/77
Current service costs 35,489,788 32,096,100 29 445,964
Past service costs-(non Yested) - - -
Past service costs (Vested) - - -
Acturial (gain)/loss (54,145,286) 1,166,647 (57,970,549)
Interest on obligation 25,704,059 22,366,742 23,416,255
Expected retum on plan assets (26,813,220) (24,425,674) (18,373,982)
Total (19,764,659) 31,203,815 (23,482,312)
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4.23.6: Amount recognised in other comprehensive income

Particulars 2078/79 2077/78 2076/77
Acturial (gain)/loss - - -
Total - - -
4.23.7: Actuarial assumptions
Particulars 2078/79 2077/78 2076/77
Discount rate 11.0% 9.0% 5.0
Expected return on plan asset 11.0% 9.0% 9.0%
Future salary increase 7.5% 7.5% 7.5%
Withdrawal rate 4.0% 4,0% 4,04
4,24 Debt secutities issued
Particulars 32/03/2079 31/03/2078 01/04/2077
Debt securities issued designated as at fair value
[through profit or loss - - -
Debt securities issued at amortised cost - - -
Total - - -
4.25 Subordinate Liabilities
Particulars 32/03/2079 31/03/2078 01/04/2077
Redeemable preference shares - - -
Iredemable curmulative preference shares
(liabilities component) - - -
{Other - - -
Total - - -
4,26 Share Capital

Particulars 32/03/2079 31/03/2078  01/04/2077 ]
Ordinary Shares 1,122,170,000 043,000,000 792,399,334

Convertible Preferance Shares (Equity component)
Iredermable Preference Shares (Equity component)
Perpetual debt (Equity companent anly)

Tatal

1,122,170,000

943,000,000 792,399,384

4,26.1 Share capital detail

Particulars

32/03/2079

31/03/2078

01/04/2077

Authorised capital

1,15,00,000 Crdinary Share of Rs, 100 each

Issued Capital

7,923,593 Ordinary Share of Rs, 100 each (FY 2076-77)
9,430,000 Ordinary Share of Rs. 100 each (FY 2077-78)
11,221,700 Ordinary Share of Rs. 100 each (FY 2078-79)
Suscribed and paid up capital

7,523,993 Ordinary Share of Re, 100 each (FY 2076-77)
9,430,000 Ordinary Share of Rs, 100 each (FY 2077-78)
11,221,700 Ordinary Share of Rs. 100 each (FY 2078-79)

1,150,000,000

1,122,170,000

1,122,170,000

1,000,000,000

943,000,000

943,000,000

1,000,000,000

792,359,384

792,359,384

Tatal

1,122,170,000

943,000,000 792,399,384
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4,27 Reserves
Particulars 32/03/2079 31/03/2078 01/04/2077
Statutory general reserve 653,310,317 653,310,317 452,485,003
Exchange equilisation reserve - - -
Corporate social responsibility reserve 5,435,134 9,753,265 16,431,162
Capital Adjustment Fund 68,374,034 68,374,034 68,374,034
Capital redemption reserve - - -
Regulatory reserve 100,494,008 - -
Other reserve 233,056,773 233,956,773 204,383,855
Investment adjustment reserve - - -
Capital reserve 17,766 23,650 31,481
sets revaluation reserve - - -
Fair value reserve (229,740} (229,740} -
Dividend equalisation reserve - -
Land And Housing Fund 133,803,249 133,803,249 133,803,249|
ctuaral gain 20,564,902 {28,014,612) (23,626,959)
Special reserve -
Staff Training Fund 1E,086,419 18,086,419 lﬂ,ﬂﬂﬁ,ﬂlgl
Free Reserve 18,011,279 18,011,279 18,011,279
Client protection fund 127,045,690 141,211,374 146,056,785
(Total 1,378,870,732 1,248,286,007  1,074,036,308
4.28 Contingent liabilities and commitments
Particulars 32/03/2079 31/03/2078 01/04/2077
Contingent liabilities - - -
Undrawn and undisbursed facilities - -
Capital commitment - -
Lease Commitment - - -
Litigation 3,503,148 3,503,148 3,034,513
[Total 3,503,148 3,503,148 3,034,513
4.28.1: Contingent Liabilities
Particulars 32/03/2079 31/03/2078 01/04/2077
Acceptance and documentary credit - - -
Eills for collection - -
Forward exchange contracts - -
Guarantees o -
Underwriting commitment - -
Other comritments - s
Total - - -
4.28.2: Undrawn and undisbursed facilities
Particulars 32/03/2079 31/03/2078 01/04/2077

Undisbursed amount of loans
Undrawn limits of overdrafts
Undrawn limits of credit cards
Undrawn limits of letter of credit
Undrawn limits of guarantee

Total

4.28.3: Capital commitments

Capital expenditure approved by relevant authority of the Microfinance but provision has not been made in

financial statements
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Particulars 32/03/2079 31/03/2078 01/04/2077
Capital commitments in relation to

Property and Equipment

Approved and contracted for - - -
Approved but not contracted for . - -
Sub total = = -
Capital commitments in relation to

Intangible assets

Approved and contracted for - - -
Approved but not contracted for - - -
Sub total - - -
Total - - -

4.28.4: Lease commitments

Particulars 32/03/2079 31/03/2078 01/04/2077
Operating lease commitments - -

Future minimum lease payments under

non cancellable

operating lease, where the Microfinance

Is lessee - - -
Mot later than 1 year - - B
Later than 1 year but not later than 5

years - - -
Later than 5 years - - -

Sub total - = -

Finance lease commitments

Future minimum lease payments under

non cancellable operating lease, where

the Microfinance is lessee - - -
Mot later than 1 yvear = = =
Later than 1 year but not later than 5

years - . -
Later than 5 years - - -

Sub total - - -
Grand total - - -

4.28.5: Litigation

Particulars 32/03/2079 31/03/2078 01/04/2077
Possible claims from litigation pending in
court, not accepted by the Microfinance 3,503,148 3,503,148 3,034,513

4.29 Interest Income

Particulars 2078-79 2077-78
Cash and cash equivalent 7,137,084 2,909,151
Due from MNepal Rastra Bank - -
Placement with Bank and financial institutions - -
Loan and advances to Bank and financial institutions - -
Loans and advances to customers 2,865,366,276 2,425,042, 569

Investment securities - -
Loan and advances to staff 63,330,668 46,736,368
Other Interest Income

Total interest income 2,935,834,028 2,474,688,088
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4.30 Interest Expense

Particulars 2078-79 2077-78

Due to Bank and financial institutlons - -
Due to Mepal Rastra Bank - -
Daposits from customars 805,713,152 719,383,423
Bomrowing 427,657,024 255,922,733
Debt securities issued - -
Subordinated liabilities - -
Other Charges 5,414,845 27,764,250
Total Interest expense 1,238,785,021 1,003,070,406

4,31 Fees and commission income

Particulars 2078-79 2077-78
Loan administration fees - -
Service fees 222,825,627 309,612,152

Consortium fees - -
Commitment fees - -
DO/TT/Swift fees - -
Credit card/ATM issuance and renewal fees = =
Renewal fees - -
Prepayment and swap fees = -
Investment Banking fees - -
Asset management fees - -
Brokerage fees - -
Remittance fees - -
Commission on letter of cradit = =
Commission on guarantee contracts issued - -
Commission on share underwriting/issue - -

Locker rental - -
Other fees and commision income 99,958, 344 73,633,124
Total Fees and Commission Income 322,783,971 383,245,276

4.32 Fees and commission Expense

Particulars 2078-79 2077-78
ATM management fees - -
WISA/Master card fees - -
Guarantee commission - -
Brokerage - -
DEYTT/Swift fees. - -
Remittance fees and commission 91,379 1,013,409
Other fees and commission expense - -
CIC Fees - -
Deposit Premium - -
Mobile Banking Expenses - -
ATM Card management and Disposal Charges - -
Total Fees and Commission Expense 91,379 1,013,409

4,33 Net Trading Income

Particulars 2078-79 2077-78

Changes in fair value of trading assets - -
Gain/loss on disposal of trading assets - -
Interest income on trading assets - -
Dividend income on trading assets - -
Gainfloss foreign exchange transation - -
Cther - -
Net Trading Income - -
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4.34 Other Operating Income

Particulars 2078-79 2077-78
Foreign exchange revauation gain - -
Gain/loss on sale of investiment securities - :
Fair value gain/loss on investment properties - -
Dividend on equity instruments - -
Return from Corporate Social Responsibility Reserve - -
(Gain/loss on sale of property and equipment 36,541 72,724
Gain/loss on sale of investment property - -
Operating lease income - -
Gain/loss on sale of gold and silver - o
Other Operating Income - 7,815
Share of Income of Associates - -
Total 36,541 80,539
4.35 Impairment charge/(reversal) for loan and other losses

Particulars 2078-79 2077-78
Impairment charge/(reversal) on loan and advances to BFIs - -
Impairment charae/(reversal) on loan and advances to 739,180,908 88,954,227
Impairment charge/(reversal) on financial Investment - -
Impairment charge/(reversal) on placement with BFIs - -
Impairment charge/(reversal) on property and equipment - -
Impairment charge/{reversal) on goodwill and intangible assets . -
Impairment charge/(reversal) on investment properties . -
Impairment charge/(reversal) on Other Assets (133,900) (6,510])
Total 739,047,008 88,947,717
4.36 Personnel Expenses

Particulars 2078-79 2077-78
Salary 267,181,701 264,321,040
Allowances 98,373,540 92,485,968
Gratuity Expense 36,840,811 34,126,995
Provident Fund 26,718,171 26,431,105
Uniform 3,833,000 3,973,500
Training & development expense 8,436,819 3,467,673
Leave encashment (41,416,252) 10,939,075
Medical 34,000,212 33,430,772
Insurance 4,406,186 5,612,809
Employees incentive - -
Cash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 4,476,122 5,095,156
Other expenses related to staff 64,777,931 49,526,527
Fuel & Maintenance Expense - -
Subtotal 507,628,241 529,410,619
Employees bonus 47,711,467 110,106,882
Grand Total 555,339,708 639,517,501
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Particulars 2078-79 2077-78
Directors' fee 1,295,000 1,674,790
Directors' expense 726,496 578,062
Auditors' remuneration 1,095,435 565,000
Other audit related expense - 49,776
Professional and legal expense 456,104 211,764
Office administration expense (4.37 A) 48,000,862 37,182,712
Operating Lease expense (4.37 B) 47,686,712 42,767,179
Operating expense of investment properties - -
Corporate social responsibility expense 4,318,131 -
Donations - -
Credit Guarantee Premium - -
Onerous lease provisions - -
Other Expenses 15,176,223 12,039,469
Repair & Maintenance Building - -
Repair & Maintenance Vehicle 2,310,665 1,565,024
Repair & Maintenance Others 1,668,075 1,681,747
Repair & Maint.. Office Equipment & Furmiture - -
Share Issue Expenses 370,000 -
Tiffin Expense 824,347 546,667
Software Maintenance Expense 13,069,018 7,793,889
Customer protection expenses - -
Local Transportation expenses - -
Techinical Fees 934,118 452,143
Total 122,754,963 95,068,751
4.37 A Ofice Administration Expenses
Particulars 2078-79 2077-78
Insurance 1,263,078 852,596
Postage, Telephone, 1,870,664 7,612,657
Printing & Stationery 6,976,031 6,023,864
Newspaper & Periodicals 306,692 231,536
Advertisements 663,885 436,473
Travelling Expenses 18,717,807 12,893,571
Fuel Expenses 2,647,369 2,395,320
Entertainment 481,764 323,396
AGM Expenses 710,303 549,079
Annual Fee 764,000 746,000
Office Expenses 1,501,357 1,407,050
Annual Meeting Fee 5,202,950 2,432,558
Branch Opeining Expenses - -
Local Tax and Rates - -
Business Promotion Expenses - -
Fund Transfer Expenses - -
Merger Expenses - =
Expense Not Capitalized - -
Other 6,894,963 1,278,611
Total 48,000,862 37,182,712
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4.37 B Operating Lease Expenses

Particulars 2078-79 2077-78
House Rent Expenses 39,931,404 37,387,376
Electricity Expenses 6,694,125 4,904,041
Security Expenses 1,061,183 475,761
Total 47,686,712 42,767,179
4.38 Depreciation and Amortisation

Particulars 2078-79 2077-78
Depreciation on property and equipment* 12,279,707 11,190,639
Depreciation on investment property - -
Amortisation of intangible assets 2,381,112 259,443
Total 14,660,820 11,450,083
4.39 Non Operating Income

Particulars 2078-79 2077-78
Recovery of Loan written off 53,045 -
Other Income - -
Total 53,045 -
4.40 Non Operating expense

Particulars 2078-79 2077-78
Loan written off - -
Redundancy provision - -
Expense of restructuring - -
Other expense. - -
Total - -
4.41 Income Tax Expenses

Particulars 2078-79 2077-78
Current Tax Expenses 354,223,232 334,314,260
Current Year 349,808,889 329,465,624
Adjustment for Prior Years 4,414,344 4,848,636
Deferred tax Expenses (46,095,920) (12,117,078)

Change in tax Rate

Origination and Reversal of Temporary Differences

Recognition of Previously unrecognized Tax Losses

(46,095,920)

(12,117,078)

Total Income tax expense

308,127,313

322,197,182
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5. Disclosures and Additional Information
Year ended 32nd Ashad 2079 (16 July 2022)
5.1 Risk Management
Introduction and Overview
Risk is inherent in the Microfinance’s activities but is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk management is
critical to the Microfinance’s continuing profitability and each individual within the Microfinance is accountable
for the risk exposures relating to his or her responsibilities. The Microfinance is mainly exposed to:
a. Credit Risk
b. Market Risk
¢. Liquidity Risk
d. Fair Value of Financial Instruments
Risk Management Framework
The Board of Directors has overall responsibility for the establishment and oversight of the Microfinance’s risk
management framework. The Board of Directors is responsible for overall risk management of the Microfinance
which includes managing. assessing. identifying, monitoring and reducing pertinent global, macro and micro-
economic level business risks that could interfere with Microfinances objective and goals and whether the Micro-
finance is in substantial compliance with its internal operating policies and other applicable regulations and
procedures, external, legal, regulatory or contractual requirements on a continvous basis. The Microfinance's
risk management policies are established to identify and analyse the risks faced by the Microfinance, to set
appropriate risk limits and controls, and to monitor adherence to established limits. Risk management policies
and systems are reviewed annually to reflect changes in market conditions, products and services offered. The
Microfinance , through its training and management standards and procedures, continnously updates and aintains
a diseiplined and constructive control environment, in which all employees are assigned and made to understand
their respective roles and responsibilities.
5.1.1 Credit Risk
Risk is an inherent feature of any business and it drives an entity towards income generation. Likewise, Risk
management objective of the Microfinance is to sirike balance between risk and return, and ensure optimum
Risk- adjusted return on capital. A reasonable level of return is essential for sustainability of the business. However,
taking higher risk in search of higher earnings may have chances to result in failure of business. Thus effective
risk management is a must for business success. Towards this end Swabalamban Laghubitta Bittiva Sanstha has
implemented robust risk management architecture as well as policies and processes approved by the Board of
Directors. These encompass independent identification, measurement and management of risks across various
facets of Microfinanceing operation Board level risk management committee has been set up under NRB Directive
for ensuring/reviewing Microfinance's risk appetite are in ling with the policies, The Microfinance has developed
a risk assessment culture and has in place the required reports for assessing concentration of risks. Periodic
performance reporting, in line with capital strength, to the Board is also in place. These reports are periodically
put up to the board. Board also reviews the same and issues instructions, as appropriate, to the Microfinance’s
management.
5.1.2 Market Risk
"Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreigm exchange rates, commodity prices and equity prices.
Market Risks are discussed at Asset Liability Management Committee (ALCO) of the Microfinance. The monthly
reports on such aspects are well discussed and dealt in ALCO. The committee ensures functioning of the jobs in
line with the policies and procedures and suggests/recommends for necessary steps collectively to address the
risk on interest rate movement, asset price changes and liquidity availability."
5.1.3 Liquidity Risk
Liguidity risk is the rigk that the Microfinance will encounter difficulties in meeting its financial commitments
that are settled by delivering cash or another financial asset. Hence the Microtinance may be unable to meet its
payment obligations when they fall due under both normal and siress circumstances. To limit this risk. management
has arranged diversified funding sources in addition to its core deposit base, and adopted a policy of continuously
managing assets with liquidity in mind and of monitoring future cash flows and liquidity on a daily basis, The
Microfinance has formulated separate liquidity risk management policy and developed internal control processes
and contingency plans for managing liquidity risk. This incorporates an assessment of expected cash flows and
the availability of high grade collateral which could be used to secure additional funding if required.
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5.1.4 Fair Value of Financial Instruments

Financial instruments are recorded at fair value. The following is a description of how fair values are determined
for financial instruments that are recorded at fair value using valuation techniques. These incorporate the
Microfinance’s estimale of assumptions that a market participant would make when valuing the instruments. Fair
Value is measured using inputs of following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in nactive markets and financial instruments valued using models where all
significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s
valuation, is not based on observable market data.

Higrachy of Fair Value Measurement of Financial Asseks ak Fair Value

Particulars 2073-79 2077-2078 2076-77
Level 1 Level2 | Level3 Level 1 Level 2 | Level3 Level 1 Level 2 | Level 3
Fair Value through profit or loss
Fair Value through 0CI
Equity Imestments 1,189, 650 - - | 1,189,590 - 1,517,890
Falr Value of Financial Assets -
Held 2t Amortised Cost
(Cash in hand 3,822,307 - 23,136,813 - - 7,899 641 - -
Balances with B/Fls 1,200,612 571 - 249, B3, 680 - - 550,125 575 - -
|\Money at cal and short notice - = = = = = = =
InterBank placement - - - - - - - -
Balance at hRE 100,500,000 - &5, 000,000 - - 90,000,000 - -
Derivative Tnancial instrument - - - - - ) - -
Loans B Advances 20,336,710.811 - 18,327, 163,508 - - 16,043,745 369 - -
Gayernmerit bonds . - - - - - - -
Gavermment freasury bils = = = = = =
|Equiry nvestments - - - - - - - -
Other assets 30,651,353 - 24,746,538 - - 24,599,005 - -
Faiir Value of Financial Liabilities
= Held at Amortised Cost
Deposits fram customers 11,990,533 401 - 10,623,003,071 - - 9,285,153, 749 - -
Due bo Banks 1,000,004, 000 - 4 Bb7 BEZ,STH - - 4 763451 445 - -
{4,101 467) - 211,931,083 - 136,590,746 - -
55 B57,307 - 13,716,678 - - 10,771, 54 - -
|Interest payable on deposit - - - - - . - -
Irterest payable on bomowhng - - - - - - - -
Unpaid Dividend 56,608,156 - 43,971,525 - - 40,992, 503 - -
Other lizbiities 120,581,026 - 11,769,294 - - 12,409,866 N -

5.2 Capital Management

"The Microfinance's capital management policies and practices support its business strategy and ensure that it is
adequately capitalised to withsland even in severe macroeconomic downiurns, Swabalamban Laghubitta Bittiva
Sanstha Limited is a licensed institution that provides financial services. Therefore, it must comply with capital
requirement of central Microfinance which is Nepal Rastra Bank."

5.2.1 Qualitative Disclosuores

oq3T mififes nfddee 200/ /0be

Nepal Rastra Bank has directed the Microfinances to develop own internal policy, procedures and structures to
manage all material risk inherent in business for assessing capital adequacy in relation to the risk profiles as well
as strategies for maintaining capital levels. This includes basic requirements of having good governance, efficient
process of managing all material risks and an effective regime for assessing and maintaining adequate capital.
The Microfinance has BODs approved risk management policies for proper govemance. The Microfinance has
developed a comprehensice ICAAP document which is subject to review every year. The ICAAT has two major
components; first is an internal process to identify, measure. manage and report risks to which the microfinance
is exposed or could be exposed in the future and second is an internal process o plan and manage a
microfinance’s capital so as to ensure adequate capital. The microfinance prepares the ICAAP report annually
complying with the MRB requirement. The report is reviewed and analyzed by Risk Management Committes and
Board.
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5.2.2 Quantitative Disclosures
1 Capital Structure and Capital Adequacy
Tier-I Capital and Breakdown of its components

Particulars Amount (Rs.)

Paid up Equity Share Capital 1,122 170,000.00
Share Premium 868,762.00
Proposed Bonus Equity Shares 168,325,500.00

Statutory General Reserves

717,319,296.89

Retained Eamings

118,739,466.22

Un-audited current yvear cumulative profit

Capital Redemption Reserves

Capital Adjustment Reserves

68,374,033.88

Debenture Redemption Reserve

Dividend Equalization Reserves

Deferred Tax Reserve

Other Free Reserve

18,011,279.00

Less: Goodwill

Less: Intangible Assets

Less: Fictitious Assets

Less: Deferred Tax Assets

400,309,076.96

Less: Investment in equity of licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of undenwriting commitments

Less: Purchase of Land & Building in excess of limit & utilized

Less: Reciprocal crossholdings

Less; Other Deductions

Total Tier 1 Capital

1,813,499,261.03

Tier-II Capital and Breakdown of its components

Particulars

Amount (Rs.)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

Stock Premium

General loan loss provision

270,181,893.16

Additional loan loss provision

191,812,378.46

Investments Adjustment Reserves

Assets Revaluation Reserves

Special Reserve Fund

Total Tier 2 Capital

461,994,271.62

Total Qualifying Capital

Particulars Amount (Rs.)

Core Capital (Tier 1) 1,813,499,261.03

Supplementary Capital (Tier 2} 461,994, 271.62

Total Capital Fund 2,275,493,532.65

Capital Adequacy Ratio:

The capital adequacy ratio of the Microfinance as on 16th July, 2022 is 14.39%,.

Particulars Amount (Rs.)

Core Capital (Tier-I) Ratio 8.12%

Supplementary Capital (Tler 2) Ratia 1.65%)|

Total Capital Ratio 9,77%l|
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2 Statamant of Risk Waightad Assats (HWA)

A. On-Balance-Shest Items

Weight
S.No.| Description (o) Amount (NFR) RWA
1 |Cash Balance q 3,922 306.78 =
2 |Gold (Tradable) 1] - -
3__[NRB Balance a 103,500,000.00 -
4 |Investment bo Govt, Bond a = =
5 |Investment to NRE Bond i} - -
6 |Loan against Own FO ] - -
7 _|Loan against Govt. Bond a = =
8 |Accrued interests on Govt., bond [ - z
9 |Investment to Youth and Small Entreprensurs Self- employment Fund 1] = =
10 |Balance on domestic banks and financial institutions 20 1,200,612,570.66 240,122,514.13
11 [Loan against other banks’ and financlal Institutions' FD 20 = -
12 |Foreign bank balance 20 - -
13 |Money at call 20 - =
14 |Loan against internationally rated bank guarantee 20 = =
15 |Investment to Intemationally rated Banks ) - N
18 |Inter-bank lending 20 = =
17 |Investment on shares/debentures/bonds 100 2,000, 000,00 2 000,000
18 [Qther investments 104 B =
19 |Loans & adyances, bills purchase/discount 104 20,113,009, 328.49 20,113 009 328
20 [Fixed aszets 100 50,500,470.59 50,500,471
21 [Met interest receivables (Interest suspense) 1040 - N
22 |MNet Nom-Banking Asset 104 - -
2% |Other assets {Except advance tax payment} 100 1,443 986 224.42 1448 986,224
24 |Real ectate /residantial housing lvans exceeding the limits 150 - -
Total On-Balance-sheet tams (A) 22,919,530,900.94 | 21 ,854,618,557.63
E. Off-Balance-Sheat Iteins
Weight
5. Mo.| Description (] Amount { NPR) RWaA
1 |Bills colection ] - -
2 _|Forward foreign exchange contract 10 = =
3 |LC with rmaturity less than six months (Qutstanding value) 20 - -
4 |Guarantee against Intematicnal mted bank’s counter guarantee 20 = =
5 |L/C with maturity more than six months (Outstanding value]) 50 - -
6 |Bid bend, perfornance bond and underwriting 50 = =
7 |Loan sake with repurchase agreement =0 - -
8 |Advance payrent guarantes 100 - -
2 _|Financial and other quarantee ] - -
10 |Irevocable loan commitment 104 - -
11 |Possible liabilities for income tax 100 - =
12 |8l tvpes of possible liabilities including acceptance 100 - -
13 [Rediscounted bills 104 - =
14 |Unpaid portiom of partly pald share investment 104 = -
15 [Unpaid guarantee claims 200 - -
16 [Possible claims from litigation pending in court, not accepted by the Microfinance 200 3,503, 148 7,006, 296
17 [Aamount to be maintained for aperational dsk {2% of Tatal Assets) 104 458 460 581 A58 460, 681
Total Off-Balance-sheet Ttams (B) 461,963,829 465,466,977
Total Risk Waighted Assets (A) + (B) 23,381,494,729.90 | 22,320,085,514.57 |

5.2.3 Compliance with Extarnal Requiremeant
The Microfinance, at all kimes, has complied the extermally imposed capital requirements.
5.3 Classification of Financial assets & financial liabilities
Amount in NPR

Fair value through Fair value
Financial Assets Amortized Cost I through profit Total
l.:l:lrn_pra hensive or loss
income
[|Cash in hand 3,922 307 - - 3,922,307
Balances with B/Fls 1,200,612,571 = - 1,200,612,571
Money at call and short netice - - - -
[nterbank placement - - - -
Balance at NRB 100,500,000 - - 100,500,000
Derivative financial instrument - - -
Loans & Advances 20,336,710,811 - - 20,336,710,811
Governmeant bonds - - - -
[[Govemrment treasury bills - - - -
Equity investments - 1,189,650 - 1,189,690
Other assets 30,651,553 - - 30,651,553
Total Financial Assets 21,672,397,242 1,189,690 - 21,673,586,932
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Fair value through profit or loss
Financial Liabilities Amortized Cost LEXTFL) Total
.| Designated at

Held for trading EVTPL
|Deposits from customers 11,990,533,401 - - 11,990,533,401
IDue to Banks & Financial Institutio)  4,448,238,262 - - 4,448,238,262
|Due to Nepal Rastra Bank 1,000,000,000 - - 1,000,000,000
IDebt Securities - - - -
|Employee related liabilities (4,101,467) - - (4,101,467
IBills payable - - - -
|Creditors and accruals 55,857,307 - - 55,857,307
linterest payable on deposit - - - -
linterest payable on borrowing - - - -
|Unpaid Dividend 56,608,156 - - 56,608,156
|Lizbilities under Operating Lease 11,873,052 - - 11,873,052
|L'Jther liabilitiss 120,581,028 - - 120,581,028
| Total Financial Liabilities 17,679,589,739 - - 17,679,589,739

5.4 Operating Segment Information
The Microfinance has not categorized its segment for intemnal reporting purpose. Categorisation of segments for
the purpose of reporting under NFRS & would result in undue cost and effort. Hence, the Microtfinance chooses not
to disclose the segment information.
Share options and share based payment
The Microfinance does not have any share option and share based payment,
5.6 Contingent Liabilities and Commitments
"Contingent Liabilities:
Where the Microfinance undertakes 1o make a payment on behalf ol its customers for puarantees issved for which
an obligation to make a payment has not arisen at the reporting date, those are included in these financial tatements
as contingent liabilities, The Microfinance has outstanding contingent liability amounting to NEs. 3,503,148 as on
16th July 2022, however the Microfinance is of the view that the amount shall not be paid."
"Commitments:
Where the Microfinance has confirmed its intention to provide funds to a customer or on behalf of a customer in
the form of loans, overdrafts, future guarantees, whether cancellable or not and the Microfinance has not made
payments al the reporting date, those instruments are included in these financial statement as commitments."
Details of contingent liabilities and comunitments are given in note 4.28
5.7 Related Party Disclosures
Following has been identified as Related Parties for Microfinance under NAS 24 Related Parties:
a. Directors

Lh
b
th

b. Key Management Personnel of the Microfinance
c. Relatives of Dirsctors and Key Managerial Personnel

FY 2078-79

Particulars FY 2077-78 FY 2076-77
Entities where the directors are

Key Management Personnel

Nabil Bank Limited

267,500,000.00

356,500,000.00

392 465,837.80

Himalayan Bank Limited

616,000,000.00

616,000,000.00

533,614,713.43

Laxmi Bank Limited

152,480,124.76

Nepal Investment Bank Limited

456,500,000.00
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Transaction during the Year

Particulars

FY 2078-79

FY 2077-78

FY 2076-77

Directors

Directors Sitting Fees

Interest Paid to directors on deposits

2,098,363

2,237,852

1,350,825

Other directors' expenses (if any)

Total

2,098,363

2,237,852

1,350,825

Key Management Personnel

Remuneration and Benefit Paid

1,466,782

1,729,352

2,139,096

Post-Retirement Benefits

67,145

85,142

108,000

Other Long-term Benefits

Borrowing during the year

Interest on Borrowing

Interest on account balances

Other transactions benefits if any

Reporting Date Balances

Total 1,533,927 1,814,494 2,247,096

Particulars

FY 2078-79

FY 2077-78

FY 2076-77

Directors Deposits

KMP Deposits

Borrowings

Other Receivable payables if any

Total

5.8 Merger & Accquisition

No any mergers and acquisitions have taken place during the year,
5.9 Income Tax Liabilities on Accured Interest Receivable
Accrued interest receivable on pass loans has been recognised as income as per the revenue recognition
guidelines and tax liability has been assessed accordingly.

5.10 Evenis after the Reporting Date

Impairment loss on loans and advances as per NRB directive has been reassessed considering the overdue
interest recovered till 31st July 2022 and principal recovered after year end, from internal source of fund of

borrowers.
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5.11 Disclosure of effect of transition from previous GAAP to NFRSs
5.11.1. Reconciliation of Equity

As at 31.03.2078
As at 01.04.2077 {End of last
Particulars Exp:;:mw [Dnb_n_nl' period prase:rlhnd 31.:;_;:}?9
Transition} under previous
GAAP)
Total Equity under Previous GAAP 2,109, 486,794 2,701,114,693 | 2,977,457,236
Adjustments under NFRSs:
Impainment on loan and advances - -
|Fair value & employees benafik accounting of staff loan -
Lease accounting 1 o - (843,497
Measurament of investment securties measured at fair value 2 [482,110) (810,310} (810,310
Measurement of investment securities measured at falr value in associates - - -
Dividend Income from Associakes -
Rewaluation of property & equipment -
Recoanition of investment property =
riksation of debt sacuritles issued -
|DeferrEd tax 3 (134,271,120} (149,743,077) (290,824,248)
Cefined benefit obligation of employess 4 (37,614 708) {10,856, 830} 179,675,329
Geodvill/Bargain purchase gain - -
Interest Income 5 137,700,666 143 555,657 159,515,728
Other
[Proposed Dividend i 7,926,348 56,580,000 -
Staff Bonus - = B
Income Tax - - (48,981, 838)
Tokal Adjustment to equity (36,740,024}) 17,720,339 | 268,837
Total Equity under NFRSs 2,072,745,870 | 2,718,835,033 | 2,975,188,400
5.11.2. Reconciliation of Profit or Loss
As at 31.03.2078
. Explanatory | (End of last period
Particulars Note presented under As at 31.03.2079
previous GAAP)
Previous GAAP 686,235,041 290,514,110
Adjustments undar NFRSs:
Interest income 5 (49,953} 41,436,293
Impainment of loan and advances - -
Employess benefit amertisation under staff loan 7 (5,095,156} (4,476,122}
Defined beneflt chligation of employes 4 70,519 562 163,146 647
Operating lease expenss 1 - (343, 500)
Provision for Investrnent = =
Income frem Investment n Assoclates - -
Gain on Sales of Share Investment Classified to OCI - -
Current Tax on Gain on Sales of Share Investment Classified to OCI = =
Amertisation expense of debt securitles - -
Other nperating income - -
Share issue expenes directly charged to equity a8 103,254 1,375,958
Share iszue expenes directly charged te equity-Tax Impcat ] (30,976) -
Interest expense (37,493 608) (42,013 794}
Depreciation & Amortisation - -
Others 15,630 =
Deferred Tax 3 (17,455 8400 {120,256 279}
Staff Bonus - -
Income Tax 9 - (48,981 838"
Total Adjustment to profit or loss 10,512,913 (10,612 ,736)
Profit or loss under NFRSs 696,748,854 279,901,374
QOther Comprehensive Incomea (4,617,393) 48,579,514
|Tetal Comprehensive income under NFRSs 692,131,460 328,480,889 |

Motes:

1) Rent Expenses are treated as per the requirement of NFRS 16 Leases

2) Investment securiles recognized at Fair Value.
3) Deferred Tax effect of all adjustrments.
4) Gratuity Expenses booked as per acturial valaution.

5) Accrued Interest Receivable booked on accrual basis which s in approximate to Effective Interest Rate.

&) Lialblity Created for Proposed Dhvidend Reversed
73 Interest on 5taff loan charged to finance income and staff cost

8) Tax effect of Avoidable Share issue expenses directly charged to eguity

&) Incorme Tax payvable en acerued Interest,
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5.11.4. Effect of NFRSs Adoption for Statement of Profit or Loss and Other Comprehensive Income

As at 31.03.2078 (End of last period presented under
revious P
Particulars Exp::l:mw : Emih: ]
Previous GAAP Transition to Amo::tu';s per
MF RS

Interest Income 1 2,474,738,041 (49,953] 2,474, 688,088
Interest Expense 2 [975,306,156) (27,764,250] {1,003,070, 406}
MNet Interest Income 1,499,431, B85 27,814,203 1,471,617 682
Fee and Cormnission Income 383,245,276 - 383,245 276
Fee and Comimnission Expense 1,013,409 - 1,013 409
Net Fee and Commission Income 382,231,866 - 382,231,866
Net Interest, Fee and Commisson Income 1,881,663,752 27,814,203 1,853,849 548
Net Trading Incame - - -
Other Operating Income 72,724 7,815 80,539
Total Operating Income 1,881,736,475 27,806,388 1,853,930,087
Impairment Charge/ (Reversal} for Loans and Other Losses 88,947 717 - a8 947 717
Net Operating Income 1,792,788 758 27,806,388 1,764,982 370
Operating Expense
Personnel Expenses E! 694,956,304 (55,438,803) 639,517,501
Cther Qperating Expenses 4 95 428 249 (359 499) 05 068,751
Depreciation & Armortisation 11 450,083 - 11,450,083
Operating Profit 990,954,122 (27,991,914} 1,018,946,036
Non Dperating Income - - -
Won Qperating Expense (7,815) 7,815 -
Profit Before Income Tax 000,946,307 (27,984,099} 1,018,946,036
Income Tax Expense

Current Tax 3 334,283,284 30,975 334,314 260

Deferred Tax & {25,572,918) 17,455,840 (12,117,078}
Profit for the Period 686,235,041 (10,512,912} 696,748,853
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss
» Gains/{losses) from investment in equity instruments
measured at fair value 7 - (328,200) (328 200}
» Galng/(losses) on revaluation - - -
» Acturial galn/{losses) on defined benefit plans -] - (6,268,076) {6,268 076}
» Incame tax relating ta abave ftems g - 1,978,883 1,978 B83
Met other comprehensive income that will not be
reclassified to profit or loss - (4,617,393) {4,617 393}
b} tems that are or may be reclassified to profit or loss
» Gains/{losses) on cash flow hedge - - -
s Excharige gains/{losses){arising from translating financial
assets of foreign nperation) - - -
« Income tax relating to above items - - -
s« Reclassify to profit or loss - - -
MNet other comprehensive income that are or may be
reclassified to profit or loss - - -
) Share of other comprehensive income of
associate accounted as per equity method
Other Comprehaensive Income for the Period, Net of
Income Tax - (4,617,393) (4,617,393)
Total Comprehensive Income for the Period 686,235,941 (15,130,306) 692,131,460

Motes;

1} Interest Receivable on loan has been booked on accrual basis and interest difference in staff loan has also been charged.

2} Interest expense on calculation of Gratuity expense.

3} Bonus has been charged as staff expense and finance cost of staff loan has also been charged.
4} Share Issue expenses has been charged directly to retianed eamings.

5} Income tax related to share issue expanse.
&) Deferred Tay effect of all adjustments.,

7} Investrrent in equity instruments measured at fair value.
#) Actuanal Gain/ loss recognized in OCI of Gratuity Liability,

9} Defemred Tax Adjustrment an item of OCI,
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5.11.5 Effect of NFRSs Adoption for Statement of Cash Flows

Particulars Explanatory As at 31.03.2078

Note Previous GAAP | Effect of Transition to NFRS | Amount as per NFRS
|Met cash flows from aperating activiies 1 (151,397, 3584) (117,217 341} (268,614, 734;
IMet cash flows from nvesting activities 1 2,585,120 {11,048, 158) (8,454 032
|HH cash flows from financing activities 1 (131,192,847) 123,266,499 (7,926,244
IMet increase/(decrease) in cash and cash equivalent [279,585,114) (5,000,000 (284,995,114
[Erfect of exchange rate fluctustions on cash and cash equivalents held - - -
Cash and cash aquivalent at the begnning of the pericd 2 §48, 025,616 {90,000,000) 558,025,617
Cash and cash aquivalent at the end of the period 2 368,030,502 {95,000, 000" 273,030,502

Motes:

1) The changes in net cash fois from operating activities, investing activities and financing ackivities is die to regrouping and reclassification of ltems required
under NFRS which are different as compared to the regulatony requirements as per GAAP,
2} The changes in opening and closing Cash and cash equivalent & due to non consieration of balance with NRB as cash and cash eguivalents,
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